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MEMBERSHIP
Chairperson
Mayor Helen Worboys

Deputy Chairperson
Mayor Grant Smith

Members

Manawati District Council representatives:

Her Worship the Mayor Helen Worboys and Councillors Steve Bielski, Michael Ford, Grant Hadfield and Phil

Marsh

Palmerston North City Council representatives:

His Worship the Mayor Grant Smith and Councillors Tangi Utikere, Susan Baty, Leonie Hapeta and Aleisha
Rutherford

Responsibilities

a.

To address strategic planning issues that impact on both Manawata District and Palmerston North
City, in particular issues relating to but not restricted to infrastructure, land use planning and
economic development.

To consider community planning and community outcomes implications. For the purpose of the Joint
Committee’s Terms of Reference, “Strategic Planning Issues” mean those that are referred to the
Joint Committee by either MDC and/or PNCC, taking an inter-regional perspective.

To consider and promote the creation and growth of economic wealth for Manawatd and beyond,
with particular reference to the activities of the Central Economic Development Agency Limited.

Delegated Authority

The Joint Committee will have recommending status only, other than the power:

a.

To appoint and discharge subcommittees and working parties as it considers appropriate, and to
delegate any of its functions or duties to subcommittees so appointed; and

To make decisions on meeting procedures where such decisions are either required or permitted by
Standing Orders or relevant legislation.

In relation to the Central Economic Development Agency Limited (CEDA), the Joint Strategic Planning
Committee has the following functions, powers, and duties under the Local Government Act 2002
and/or the Companies Act 1993:

i To adopt a policy that sets out the process for the identification, appointment and
remuneration of directors;

ii. To appoint and remove a person or persons to be directors of CEDA;

iii. To approve the remuneration to be paid to directors of CEDA;

iv. To undertake performance monitoring of CEDA, as per section 65 of the Local Government
Act 2002;
V. To agree with the Statement of Intent of CEDA or, if the Joint Committee does not agree, to

take all practical steps to require a Statement of Intent to be modified, as per section 65 of
the Local Government Act 2002.

vi. To receive the half yearly report of CEDA, as shareholder;

vii. To receive the Annual Report of CEDA, as shareholder.

Recommendations made by the Joint Committee will be reported immediately to the Councils for adoption.
Minutes of meetings of the Joint committee will be reported to the following ordinary meeting of the Joint
Committee for confirmation as a correct record.

R lemfler

Dr Richard Templer
Chief Executive
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10.

ORDER OF BUSINESS

MEETING OPENING
APOLOGIES
CONFIRMATION OF MINUTES

Draft resolution

That the minutes of the Joint Strategic Planning Committee meeting held 11 June
2020 be adopted as a true and correct record.

DECLARATIONS OF INTEREST

Notification from elected members of:

4.1 Any interests that may create a conflict with their role as an elected
member relating to the items of business for this meeting; and

4.2 Any interests in items in which they have a direct or indirect pecuniary
interest as provided for in the Local Authorities (Members’ Interests) Act
1968

NOTIFICATION OF LATE ITEMS

Where an item is not on the agenda for a meeting, that item may be dealt with at
that meeting if:

5.1 The Committee by resolution so decides; and

5.2 The Chairperson explains at the meeting at a time when it is open to the
public the reason why the item is not on the agenda, and the reason why
the discussion of the item cannot be delayed until a subsequent meeting.

PUBLIC FORUM

6.1 JAMES BEARD
James Beard will be in attendance to speak about boundary issues.

PRESENTATIONS

There were no presentations scheduled for this meeting.

OFFICER REPORTS

8.1 ANNUAL MONITORING INDICATORS (CEDA), SUMMARY REPORT ON THE
JUNE 2020 MANAWATU QUARTERLY ECONOMIC MONITOR, MAIOR

DEVELOPMENTS, AND QUARTERLY RETAIL REPORT FOR JULY 2020

Report of the General Manager — Strategy and Planning dated 27 August
2020

CONSIDERATION OF LATE ITEMS

NOTIFICATION OF ITEMS FOR NEXT MEETING

PAGE
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11.

12,

PAGE
PUBLIC EXCLUDED BUSINESS
COMMITTEE TO RESOLVE:

That the public be excluded from the following parts of the proceedings of this meeting,
namely:

a) CEDA Appointment of Directors

That the general subject of each matter to be considered while the public is excluded, the
reason for passing this resolution in relation to each matter, and the specific grounds under
Section 48(1) of the Local Government Official Information and Meetings Act 1987 for the
passing of this resolution are as follows:

General subject of each Reason for passing this Grounds under Section 48(1)
matter to be considered resolution in relation to each for the passing of this

a) CEDA Appointment of
Directors

matter

Section 7(2)(a) — to protect
the privacy of natural
persons, including that of
deceased natural persons.

resolution

Section 48(1)(a) - the public
conduct of the relevant part
of the proceedings would be
likely to result in a disclosure

of information for which
good reason for withholding
that information would exist,
under Section 7 of the Local

Government Official
Information and Meetings
Act 1987.

This resolution is made in reliance on Section 48(1) of the Local Government Official
Information and Meetings Act 1987 and the particular interests protected by Section 6 or
Section 7 of the Act which would be prejudiced by the holding of the whole or the relevant
part of the proceedings of the meeting in public as specified above.

MEETING CLOSURE
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MINUTES

MEETING TIME

JOINT STRATEGIC PLANNING COMMITTEE

THURSDAY 11 JUNE 2020

1:00PM

Minutes of a meeting of the Manawatt District / Palmerston North City Joint Strategic Planning
Committee held on Thursday 11 June 2020, commencing at 1:00pm in the Manawata District Council

Chambers, 135 Manchester Street, Feilding.

PRESENT: Mayor Helen Worboys
Cr Steve Bielski

Cr Michael Ford

Cr Grant Hadfield

Cr Phil Marsh

Mayor Grant Smith
Cr Susan Baty
Cr Leonie Hapeta
Cr Aleisha Rutherford
Cr Tangi Utikere
IN ATTENDANCE: Cr Hilary Humphrey
Cr Alison Short

Cr Brent Barrett
Cr Rachel Bowen
Cr Zulfigar Butt

Cr Lorna Johnson
Cr Billy Meehan
Cr Bruno Petrenas

Richard Templer
Hamish Waugh
Brent Limmer

Michael Hawker
Allie Dunn
Steph Skinner

Heather Shotter
Sheryl Bryant

Tom Williams
David Murphy
Robert Van Bentum
Hannah White
Sacha Haskell

Malcolm Bailey
Linda Stewart
Jacqui Middleton

JSP 20/018 MEETING OPENING

(Chairperson)

(Manawatu District Council)
(Manawata District Council)
(Manawata District Council)
(Manawata District Council)

(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)

(Manawata District Council)
(Manawati District Council)

(Palmerston North City Council)
(Palmerston North City Council) (via Zoom)
(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)

(Chief Executive, MDC)

(General Manager - Infrastructure, MDC)
(General Manager — Community and Strategy,
MDC)

(Project Delivery Manager, MDC)
(Governance Team Leader, MDC)
(Governance Officer, MDC)

(Chief Executive, PNCC)

(General Manager Strategy and Planning,
PNCC)

(Chief Infrastructure Officer, PNCC)

(City Planning Manager, PNCC)

(Transport and Infrastructure Manager, PNCC)
(Democracy and Governance Manager, PNCC)
(General Manager Marketing and
Communications, PNCC)

(Chairperson, CEDA)
(Chief Executive, CEDA)
(Finance and Operations Manager, CEDA)

Her Worship the Mayor declared the meeting open.
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MINUTES MEETING TIME

JOINT STRATEGIC PLANNING COMMITTEE THURSDAY 11 JUNE 2020 1:00PM

JSP 20/019

JSP 20/020

ISP 20/021

1SP 20/022

APOLOGIES

There were no apologies from members of the committee. Apologies for non-attendance
by Councillors Heather Gee-Taylor, Shane Casey and Pat Handcock were noted.

CONFIRMATION OF MINUTES
RESOLVED

That the minutes of the Joint Strategic Planning Committee meeting held 12 March 2020
be adopted as a true and correct record, with inclusion of details of the concern
expressed regarding the international education sector in the light of Covid-19.

Moved by: Councillor Michael Ford
Seconded by:  Councillor Aleisha Rutherford
CARRIED

As a matter arising from the previous minutes, Councillor Rutherford sought a report back
on the matter raised during the previous meeting’s public forum, regarding arrangements
being made for adult residents of Pohangina to use the Palmerston North Libraries at no
charge. Manawati District Council Chief Executive Richard Templer gave a verbal report
on the arrangements that were in place for children and young adults to use the libraries
advising that the Manawati District Council made a payment of $10,000 per annum to
Palmerston North City Council to provide this service, noting that out of district users were
able to use Manawati District Council libraries at no charge.

It was asked that a formal written report be provided to the Joint Strategic Planning
Committee’s next meeting.

RESOLVED

That a written report be provided to the Joint Strategic Planning Committee numbers
around a financial arrangement being made for adult residents of Pohangina to use the
Palmerston North City Libraries.

Moved by: Councillor Aleisha Rutherford

Seconded by:  Councillor Leonie Hapeta

CARRIED

DECLARATIONS OF INTEREST

There were no declarations of interest.

NOTIFICATION OF LATE ITEMS

There were no late items of business notified for consideration.
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MINUTES MEETING TIME

JOINT STRATEGIC PLANNING COMMITTEE THURSDAY 11 JUNE 2020 1:00PM

ISP 20/023

ISP 20/024

ISP 20/025

ISP 20/026

PUBLIC FORUM - GREG BARRATT — HIWINUI COMMUNITY COMMITTEE

Greg Barratt, Chairperson of the Hiwinui Community Committee, spoke to the committee
regarding the intersection of Watershed Road and Ashhurst-Bunnythorpe Road. He noted
that the committee would like clarification of the timing for when the improvement works
for the intersection would be completed.

He outlined the residents’ concerns with the safety of that intersection, especially for
children being driven to the local school, and asked that priority be given to safety
improvements for this intersection.

Manawata District Council’s General Manager — Infrastructure, Hamish Waugh, noted this
was a discussion that was being worked through between the Manawati District Council
and Palmerston North City Council roading teams. They were working through the design
works to be done once budget and programme had been agreed, and that the works would
be completed during the 2020-21 year.

PRESENTATIONS
There were no presentations scheduled for this meeting.
CENTRAL ECONOMIC DEVELOPMENT AGENCY STATEMENT OF INTENT 2020-21

Report of the General Manager — Community and Strategy and General Manager Strategy
and Planning dated 11 May 2020 presenting the Central Economic Development Agency's
Final Statement of Intent 2020/21 for agreement. Representatives from CEDA Malcolm
Bailey, Chairperson, Linda Stewart, Chief Executive and Jacqui Middleton, Finance and
Operations Manager, spoke to the Statement of Intent that they presented for agreement
by the joint committee. They noted that Covid-19 had caused an interruption to their
progress however they believed they were in good shape compared to other regions of
New Zealand in terms of the economy. They noted that comments and feedback received
from presentation of their draft Statement of Intent to the 12 March 2020 meeting of the
joint committee had been taken on board and reflected in the second draft. They noted
they had made changes in the document to the international education sector as
requested and included a further two years in the performance outlook. In closing they
noted they had not made substantial changes to the Statement of Intent in light of Covid-
19 however would be adaptable and responsive to the needs of the regional economy.

RESOLVED

That the Central Economic Development Agency’s Final Statement of Intent 2020/21 be
agreed.

Moved by: Councillor Michael Ford
Seconded by:  Councillor Leonie Hapeta
CARRIED

CONSIDERATION OF LATE ITEMS

There were no late items notified for consideration.
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MINUTES
JOINT STRATEGIC PLANNING COMMITTEE

MEETING
THURSDAY 11 JUNE 2020

TIME
1:00PM

JSP 20/027 NOTIFICATION OF ITEMS FOR NEXT MEETING

e  Report on access to Palmerston North libraries by Pohangina residents
e Update on Regional Freight Ring Road
e Update on Nature Calls Project

JSP 20/028 PUBLIC EXCLUDED BUSINESS
RESOLVED

That the public be excluded from the following parts of the proceedings of this meeting,
namely:

a) Confirmation of minutes

That the general subject of each matter to be considered while the public is excluded,
the reason for passing this resolution in relation to each matter, and the specific grounds
under Section 48(1) of the Local Government Official Information and Meetings Act 1987
for the passing of this resolution are as follows:

Grounds under Section
48(1) for the passing of

General subject of each Reason for passing this
matter to be considered resolution in relation to

a) Confirmation of
minutes re

each matter

Section 7(2) (a) - to
protect the privacy of

this resolution

Section 48(1)(a) - the
public conduct of the

Appointment of natural persons, including relevant part of the
Directors to CEDA that of deceased natural proceedings would be
Board persons. likely to result in a

disclosure of information
for which good reason for
withholding that
information would exist,
under Section 7 of the
Local Government Official
Information and Meetings
Act 1987.

This resolution is made in reliance on Section 48(1) of the Local Government Official
Information and Meetings Act 1987 and the particular interests protected by Section 6
or Section 7 of the Act which would be prejudiced by the holding of the whole or the
relevant part of the proceedings of the meeting in public as specified above.

Moved by: Councillor Michael Ford
Seconded by:  Councillor Aleisha Rutherford
CARRIED

The meeting went into public excluded session at 1:58pm. For items JSP 20/029 to JSP 20/032 refer to
public excluded proceedings. The meeting returned to open session at 2:01pm.
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MINUTES

MEETING

TIME

JOINT STRATEGIC PLANNING COMMITTEE

THURSDAY 11 JUNE 2020

1:00PM

JSP 20/033 CONFIRMATION OF PUBLIC EXCLUDED RESOLUTION IN OPEN SESSION

ISP 20/034

The following public excluded resolution from the meeting held 12 March 2020 was
confirmed in open session:

JSP 20/015 - APPOINTMENT OF DIRECTORS — CENTRAL ECONOMIC DEVELOPMENT
AGENCY LTD

RESOLVED

That the Joint Strategic Planning Committee receives the report of the Electoral College
and approves the following:

1. Appoint Robbie Pickford, as a Director of Central Economic Development
Agency Limited for a term commencing on 18 March 2020 and ending on 17
March 2023.

2. Appoint Francene Wineti, as a Director of Central Economic Development
Agency Limited for a term commencing on 18 March 2020 and ending on 17
March 2023.

3. Appoint Bobbie O’Fee, as a Director of Central Economic Development Agency
Limited for a term commencing on 1 April 2020 and ending on 31 March 2023.

MEETING CLOSURE

The meeting was declared closed at 2:02pm.
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MEMORANDUM

TO:

MEETING DATE:

TITLE:

PRESENTED BY:

APPROVED BY:

PALMERSTON NORTH

CITY COUNCIL

PALMERSTON NORTH CITY COUNCIL

Manawatu District/Palmerston North City Joint Strategic Planning
Committee

10 September 2020

Annual Monitoring Indicators (CEDA), Summary report on the June
2020 Manawatid Quarterly Economic  Monitor, Major
Developments, and Quarterly Retail Report for July 2020

Peter Crawford, Economic Policy Advisor, Palmerston North City
Council, Stacey Bell, Economist, Manawati District

Sheryl Bryant, General Manager - Strategy & Planning

RECOMMENDATION(S) TO COUNCIL

1. That the Annual Monitoring Indicators (CEDA), Summary report on the June 2020
Manawatl Quarterly Economic Monitor, Major Developments, and Quarterly Retail
Report for July are received.

1.1.  This memorandum presents a summary of:

a.  Annual Monitoring Indicators for CEDA for the year ended June 2020;

b. Key data from the latest Manawatl Quarterly Economic Monitor for the June
2020 quarter;

c. A summary of major construction projects in the region; and

d. The latest CEDA retail report for the three months ended July 2020.

1.2. The latest Manawatd Quarterly Economic Monitor report indicates a 1.1% decline in
GDP in the region in the year ended June 2020 due to the impact of Covid-19 level-3
and 4 activity restrictions from 25 March to 13 May. Infometrics estimates GDP in
the region declined by 8.5% in the June quarter, while New Zealand GDP declined by
12.8%. The estimates are provisional and will be revised once labour force data is
published next year.

1.3. The resilience of the region is reflected in the strong increase in retail spending in
the region once New Zealand moved to level-2 restriction on 13 May. The growth
rate for spending in the region is continuing well above the growth rate for
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1.4.

PALMERSTON NORTH

CITY COUNCIL

PALMERSTON NORTH CITY COUNCIL

New Zealand. The pace of recovery in the region is seen in the difference between
the June quarter report, which shows a 19.7% decline in retail spending in the
region, and the report for the three months ended July, which shows a 2.4% increase
in spending.

There was a 25.8% increase in the number of people in the region registered for the
job seeker benefit in the June quarter, while benefit numbers for New Zealand
increased by 39.8%. Monthly data for July did not show an improvement in job
seeker numbers in the region despite a more than doubling in the value of building
consents issued in Palmerston North in the first seven months of this year. This
might be due to an increase in the number of people moving to the region for work
in the construction sector. There was a similar increase in job seeker benefits in
Palmerston North in the first half of 2018, when there was also a large increase in
the value of building consents.

2. ANNUAL MONITORING INDICATORS (CEDA)

21

2.2

The table attached presents the set of monitoring indicators agreed by shareholders
for regional annual targets for CEDA. At the time of completing this report, very few
indicators were available for the year to June 2020. Data is not available for two of
the indicators due to changes made by Statistics New Zealand to the timing for the
publication of net overseas migration data and its decision in 2019 to end the
Commercial Accommodation survey.

It was noted when the indicators were published, that they reflect economic
outcomes at the regional level which are impacted by a range of factors outside the
control of CEDA. This is particularly relevant to the indicators for 2020 due to the
impact of Covid-19 controls on business activity.

3. MANAWATU QUARTERLY ECONOMIC MONITOR - JUNE 2020

3.1.

3.2

Estimated annual gross domestic product (GDP) in the Manawati region declined by
1.1% in the year ended June 2020, compared with an increase of 1.3% in the year to
March. New Zealand GDP is estimated to have declined by 2.1% in the year to June
2020

a. Palmerston North GDP declined by 1.2%,
b. Manawatu District GDP declined by 0.5%.
Annual salaries and wages paid in the region in the year ended June 2019 were

$3,229 million, increasing by 6.6% from the previous year, while earnings for New
Zealand increased by 6.0%.
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33

3.4

3.5

3.6

PALMERSTON NORTH

CITY COUNCIL

PALMERSTON NORTH CITY COUNCIL

a. Palmerston North annual salaries and wages were $2,764 million in the year
ended June 2019, increasing by 6.6% from 2018,

b. Manawatd district salaries and wages were 5464 million, increasing by 7.1%.

Total filled jobs in the region were 57,820 in the June 2019 quarter, increasing by
3.2% from the previous year, while filled jobs for New Zealand increased by 2.4%.

a. Palmerston North filled jobs were 48,990 in the June 2019 quarter, increasing
by 3.3% from 2018 (an annual increase of 1,560 jobs),

b Manawatu district filled jobs were 8,830, increasing by 2.4%.

Annual median salaries and wages paid in the region in the year ended June 2019
were $52,282, increasing by 4.8% from the previous year, while median salaries and
wages for New Zealand were $54,280, increasing by 4.2% from the previous year.

a. Palmerston North median salaries and wages were $52,760, increasing by
5.0% from 2018,

b. Manawatd district median salaries and wages were $49,630, increasing by
4.1%.

The average quarterly worker turnover rate in the region in the year ended June
2019 was 13.7%, declining from 15.8% in the year to June 2018 year, while the
average worker turnover rate for New Zealand was 15.8%, declining from 17.1% in
the previous year.

a The average worker turnover rate in Palmerston North was 13.5%, declining
from 15.8% in 2018,

b. The average worker turnover rate in Manawatu district was 14.8%, declining
from 15.6% in the previous year.

Electronic card retail spending in the Manawatd region in the June quarter was
$279 million, a decline of 19.7% from the June 2019 quarter, while national spending
declined by 20.8%.

a. Annual electronic card retail spending in the region for the year ended June
2020 was $1,354 million, a decline of 3.2% from 2019. This compares with a
decline of 3.9% for New Zealand. Retail prices declined by 1.4% in the year to
June 2020, with the largest decline recorded in fuel prices (13.3% decline).
Accommodation prices declined by 9.7% between March and June 2020.
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3.7

3.8

3.9

3.10

3.11

3.12

PALMERSTON NORTH

CITY COUNCIL

PALMERSTON NORTH CITY COUNCIL

The total value of building consents issued in the region in the June 2020 quarter
was $174 million, compared with $84 million in the June 2019 quarter, an increase of
109%. National consent values declined by 9.0%.

a. Building consents to the value of $472 million were issued in the region in the
year to June 2020, an increase of 22% from the previous year. National
consent values were unchanged. The value of building consents issued in
Palmerston North was $367 million, an increase of 51% from the previous
year, while the value in Manawati district was $105 million, declining by
8.5%.

b. Consents for 251 new residential dwellings were issued in the region in the
June 2019 quarter, compared with 140 in the June 2019 quarter (an increase
of 79%). National consents were unchanged.

c. Consents for 758 new residential dwellings were issued in the region in the
year ended June 2020, compared with 622 in the previous year (an increase
of 22%). National consents increased by 7.8%.

d. Non-residential consents to the value of $184 million were issued in the
region during the year to June 2020, an increase of 57% from the previous
year. National consents declined by 8.9% over the same period.

Car registrations in the region declined by 15.4% in the year ended June 2020
(national registrations declined by 19.3%) while the number of commercial vehicles
registered declined by 20.3% (compared to a national decline of 24.6%).

It is estimated the annual average unemployment rate in the Manawati region in
the year ended June 2020 was 4.2%, which was slightly above the unemployment
rate of 4.1% for New Zealand.

The number of people in the region registered for the MSD Job Seekers benefit
increased by 25.3% in June 2020 from June 2019, while the number in New Zealand
increased by 39.8%. The MSD benefit numbers reported in the Infometrics report are
based on the average of the last four quarters.

Traffic flows in the Manawatu region in the year to June 2020 declined by 8.8% from
2019, while there was a decline of 9.4% for New Zealand.

Tourism spending in the Manawati region in the June quarter was $70 million, a
decline of 43% from the June 2019 quarter. Total tourism spending in New Zealand
declined by 56%.

a. Total visitor spending in the region was $444 million in the year ended June
2020 ($396 million in Palmerston North and $48 million in Manawatd
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3.13

3.14
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PALMERSTON NORTH CITY COUNCIL

district), declining by 11.4% from the previous year (New Zealand declined by
12.3%).

b. Domestic visitor spending in the region was $476 million in the year ended
June 2020, declining by 10.2% from the previous year (11.1% decline for New
Zealand). There was an 18% decline in visitor spending from Auckland,
Wellington region spending declined by 12%, while there was a 5.6% decline
from the Manawatid-Whanganui region.

c. International visitor spending in the region was $69 million in the year ended
June 2020, declining by 17.6% from the previous year (14.0% decline for
New Zealand). Countries contributing the most to the decline in spending in
the region were the rest of Oceania (excluding Australia), the UK and China.

Population estimates, based on primary health organisation registrations, suggest
the region’s population increased by 2,541 people between June 2019 and June

2020, an increase of 2.3% (2.5% increase for New Zealand)

The Manawatl Economic Monitor report for the June 2020 quarter is attached.

4. MAIJOR DEVELOPMENTS

4.1.

4.2.

Major development and construction projects announced for Palmerston North and
the Manawati region amount to at least $3.0 - $4 billion of construction activity over
the period to 2030. Some projects are still waiting for final approval, one of the
largest being the construction of the MidCentral DHB acute services block. There are
several projects under development where final values have not been put on the
final value of the project, such as the construction of the new KiwiRail freight hub.
Projects which are close to completion have been deleted from the list.

A list of projects is attached.

5. QUARTERLY RETAIL REPORT FOR JULY 2020

5.1.

5.2.

5.3.

The latest CEDA quarterly retail report shows spending in the Manawatl region
increased by 2.4% in the three months ended July 2020. New Zealand retail
spending increased by 0.4% over the same period.

Spending by residents at Manawatl region retailers increased by 5.2% in the three
months ended July 2020 and was the largest contributor to the growth in total
spending in the region. Spending by residents in other regions declined by 3.4% in
the three months ended July.

There was 3.8% decline in domestic visitor spending in the region in the latest
period, despite growth in spending from the rest of the Horizons region. Visitor
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5.4.

5.5.

5.6.

5.7.

5.8.

PALMERSTON NORTH

CITY COUNCIL

PALMERSTON NORTH CITY COUNCIL

spending from the rest of the Horizons region increased by 4.6% in the three months
ended July 2020, while visitor spending from the rest of New Zealand declined by
11.9%. Contributing to this weakness in growth from other regions was a 22.8%
decline in spending from Auckland residents, 14.2% decline from the Waikato, 4.6%
decline in spending from the Hawkes Bay, and a 5% decline in spending from the
Wellington region.

Retail precinct data shows a 19.6% decline in spending on Broadway, which is likely
to be mostly due to the 16.1% decline in bars, cafes and restaurants spending in the
region and the impact of Level-2 restrictions until 1 June on the Regent Theatre and
Event Cinemas. The cancellation of Massey graduation ceremonies in May also
contributed to the decline. Weekly spending data for the hospitality and
accommodation sector in Palmerston North shows an increase in spending did not
occur until the week ended 21 June, while total retail spending in the city increased
from 24 May.

There was an increase of 4.1% in the rest of Palmerston North CBD, but the strongest
growth in the city was in the outer CBD, where spending increased by 5.5% in the
three months to July. The rate of growth in spending remains higher in Manawatt
District, with an increase of 8.3% across the district compared with 2.9% in the city.

Manawat( region residents spent $40.6 million online in the three months ended
July 2020, accounting for 10.8% of total electronic card spending by residents in the
region. This remains below the 11.6% online share for all New Zealand residents.
Manawati region resident online spending increased by 16.0% in the three months
ended July, while national growth was 3.8%. It appears most of the increase in
Manawatd region online spending went to New Zealand-based online retailers.
Between July 2016 and July 2020, the share of Manawatl region online spending
going to domestic retailers increased from 49.4% of total online spending to 77.4%.

The report shows a change in daily expenditure patterns in the region. Saturdays
usually have the highest average daily spend but in the last quarter spending was
higher on Fridays. It is likely the decline in visitor spending will have contributed to
this change.

A copy of the Manawatid Region Electronic Card Quarterly Report is attached.

ATTACHMENTS

W

Monitoring Indicators for CEDA

Manawati region Quarterly Economic Monitor - June 2020 quarter
Major Developments

Manawati region Quarterly Retail Report - July 2020
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Monitoring Indicators

In addition to our performance measures, the Shareholders have identified a further set of monitoring
indicators. These indicators reflect outcomes at the regional level which are impacted by a range of
factors outside of our control, for example; exchange rates, natural disasters, government policy. As
the region’s economic development agency, we have a role in monitoring and influencing these
indicators where we can, however we do not measure the performance of our organisation against

them.

The Councils have the responsibility to report on these indicators.

Indicator

Change in total number of
jobs

Change in average salaries
and wages

Change in total earnings
(salaries, wages and self-
employment income)

Change in total GDP and per
capita GDP

Estimated population change

- 65 years and over
population (for demographic
monitoring)

Net overseas migration

Spend by visitors
in Manawatu region
(domestic and international)

Number of visitor nights
in Manawatl region

Change in MSD benefit
numbers

Reputation of Manawata /
Palmerston North as a great
place to live and do
business**

Actual 2019 Actual 2020

1.9% increase (+1,192 jobs. Employee counts
64,395 total employees and published 29 October
self-employed as at March 2020

2019)

4.6% increase

($58,631 to year end June
2019)

4.9% increase, $163 million Year end March 2019
increase published 30 November
($3,480 million to year end 2020

March 2018)

2.7% increase in annual
GDP (to year end June
2019)

Published August 2021

1.1% decline in annual
GDP (to year end June
2020)

1.7% per capita (to year

end June 2019)

1,600 estimated increase to Published 22 October
June 2019, 1.4% annual 2020

increase

629 increase in NZ 459 increase in NZ

Regional target*
1.9% average annual
increase over three years.

2.6% pa increase.

3.7% pa increase, average
annual increase of $104
million.

1.8% average annual
increase in total GDP.

0.6% average annual

increase in per capita GDP.

1,350 population increase
pa, 1.2% average
increase pa.

Estimated 530 population

Superannuation recipients Superannuation recipients increase pa, 3.3% pa.

to year end June 2019,
3.6% increase

643 net gain to year end
December 2018

to year end June 2020,
2.6% increase
Year end June 2020

1,362 migrant arrivals to
year end June 2019
4.9% increase (to $486
million) year end June
2019)

1,236 migrant arrivals to
year end June 2020
11.4% decline (to $444
million) year end June
2020)

not available Not available
8.2% increase, commercial Not available
accommodation guest
nights year to June 2019
2.7% increase (208
increase to June 2019)

13.4% increase (1,059
increase to June 2020)

83% of people ‘Proud to tell Available in 2021
people they live in the

Manawatu’ up 7% from

2016

*excludes any annual inflation increase
**as measured by UMR Research compiled 3 yearly, first measured 2016

16

published February 2022

660 average annual net
migration gain.

5.7% pa increase, average
annual increase of $22
million.

1.6% pa increase.

1.6% pa decline, average
annual decline of 130
people.

3% increase over 3 years.
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mmmEmE  (uarterly Economic Monitor
Infometrics Manawatu June 2020

Overview of Manawatu

The Manawatu regional economy contracted by 1.1%pa in the June 2020 year as measures to contain the COVID-19 pandemic saw
the provisional Infometrics GDP estimates for Manawatu District and Palmerston North City fall 9.0%pa and 8.4%pa respectively in the
June 2020 quarter.

Palmerston North City saw a 21%pa decline in electronic card spending on retail purchases in the June 2020 quarter, with Manawatu
District seeing a 10%pa fall. Together these falls contributed to a 3.2% decline in consumer spending in the June 2020 year across the
Manawatu region as a whole.

The region, particularly Manawatu District, is benefitting from continued strength in New Zealand's food exports with meat and dairy
export volumes both up on last year. The ANZ Commodity Price Index shows that dairy prices remain high. Infometrics estimates the
Manawatu region’s 2019/20 dairy pay-out to be $332m, which is $43m higher than 2018/19. Meat export prices have eased a little but
also remain at elevated levels.

A consequence of the contracting regional economy is a 9.5% rise in the number of Jobseeker Support recipients in the June 2020
year. Recipient numbers have been on an upward trajectory since 2018. The recent jump takes the region’s annual average number
above 3,600, which is the highest since our series begin in 2010. However, the region’s growth of 9.5% isn’t nearly as rapid as the
national growth of 19%.

House sales were down in the June 2020 year as expected, with lockdown during the June 2020 quarter constraining the number of
days that properties could be traded. But building consents are a source of optimism for the building sector if they translate into building
work. Residential consents in the region grew 22% in the June 2020 year on the back of an exceptional 251 consents issued in the
June 2020 quarter. So too for non-residential consents, which rose 57% to an unprecedented $185m for the June 2020 year.

Indicator Manawatu New Zealand

Annual average % change

Gross domestic product ¥+ -1.1% ¥ 21%
Traffic flow + -88% +  -94%
Health Enrolments @ 23% & 25%
Consumer spending ¥+  -32% ¥+ 28%
Residential consents @ 21.9% 4 8.1%
Non-residential consents B 57 2% 3 -8.8%
House prices* 4 16.9% 4 7.5%
House sales + -10.8% &+ 6.0%
Tourism expenditure <+ -11.4% ¥ -12.3%
Car registrations & -154% ¥ -19.3%
Commercial vehicle registrations <+ -20.3% & -246%
Jobseeker Support recipients i 9.5% i 19.0%
Level
Unemployment rate 4.2% 4.1%

* Annual percentage change (latest quarter compared fto a year eatlier)

Overview of national economy

The New Zealand economy took a severe hit during the June 2020 quarter, as the COVID-19 pandemic saw the country locked down at
home for around four weeks at Alert Level 4, before a rapid move down the Alert Levels to Level 1 in early June. The economy has
endured a dramatic shift in focus, from life support at Level 4 to an adrenaline rush at Level 1. Yet the immediate economic
ramifications are clear to see — economic activity has fallen, nearly 50,000 Kiwis lost their jobs, businesses struggled to cope with lower
earnings, and incomes were reduced. The June quarter likely represents the largest single hit to the economy, but the economic
scarring and restructuring will continue to occur over the coming years. New Zealand is not out of the woods yet.
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Gross domestic product (provisional)

Gross domestic product growth (provisional) Gross domestic product (provisional, Sm) Gross domestic product growth (provisional)
Annual average % change Jun 19 - Jun 20 Annual level, Manawatu Provisional Annual average % change
‘ H 7.5k ' = Manawatu =—— New Zealand
! Provisional
5% e
Manawatu 5K !
1
0% .
o
25 ~ ' \
NewZealand - -2.1% | ‘ ‘ E
Ok 5% T I T T 1 T T T : T
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Highlights for Manawatu

» GDP (provisional) in Manawatu was down 1.1% for the year to June 2020 compared to a year earlier. Growth was higher than in New
Zealand (-2.1%).

» GDP (provisional) was $6,024 million in Manawatu for the year to June 2020 (2019 prices).
» Annual GDP growth in Manawatu peaked at 4.2% in the year to December 2018.

National overview

Infometrics estimates that economic activity across New Zealand fell 12.6%pa in the June quarter, with year-end economic growth
sitting at -2.1%pa. A substantial proportion of the economy was closed or operating at a significantly reduced level, with transport,
accommodation, hospitality, retail, tourism, and construction activity taking the greatest hit. This steep fall also accounts for the rapid
evolution of the economy back down the Alert Levels, with pent-up demand in the economy, and a rebuilding of economic momentum,
helping to temper the four-and-a-half-week collapse in economic activity. Primary sector operations continued on broadly unchanged,
helping to keep a base level of economic momentum.

Unemployment rate

Unemployment rate Unemployment rate Unemployment rate
Average annual rate, year to June 2020 Average annual rate Annual average, Manawatu
= Manawatu=—— New Zealand ;
Jun 20
7.5%
Manawatu
Jun 18
o /\’\A
5% 10-year
peak

New Zealand
10-year
low

T
S
N
0% 2% 4% 6% e ® 0% 25% 5% 7.5%

Highlights for Manawatu

» The annual average unemployment rate in Manawatu was 4.2% in June 2020, down from 4.9% a year earlier.

» The unemployment rate in Manawatu was higher than in New Zealand, where the unemployment rate averaged 4.1% over the year
to June 2020.

» Over the last ten years the unemployment rate reached a peak of 7.2% in December 2012,

National overview

The June 2020 Household Labour Force Survey showed an incredulous drop in the unemployment rate to 4.0%, although this outcome
is driven by definitions rather than a surprisingly rosier labour market. With many unable to be “actively” looking for work due to the Alert
Level restrictions, those who lost jobs were counted in the 3.1% rise in the “Not in Labour Force” category as they didn't fit the definition
of unemployed. The underutilisation rate, a broader measure of spare capacity in the labour market, also rose from 10.4% to 12.0%.
The weekly unemployment rate increased to 6.2% at the end of the quarter.

2 HENE" BN InfomdBcs Downloaded: 20 August 2020
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Residential consents

Growth in no. of new dwelling consents Residential consents Number of new dwelling consents
Annual average % change Jun 19 - Jun 20 Quarterly number, Manawatu Quarterly number, Manawatu
H : 300 :
I June 2020
Manawatu 200
I June 2019
100
New Zealand 10-year
0 average
SO G I S
O N N AP AR N R RN NN
0% 10% 20% 30% DR R PP PP PP 0 100 200 300

Highlights for Manawatu

A total of 251 new residential building consents were issued in Manawatu in the June 2020 quarter, compared with 140 in the same
quarter last year.

» On an annual basis the number of consents in Manawatu increased by 21.9% compared with the same 12-month period a year ago.
The number of consents in New Zealand increased by 8.1% over the same period.

National overview

Consents for new dwellings grew by 8.1% over the year to June 2020. Despite soft consent issuance through April due to the Level 4
lockdown, a strong rebound in May and June meant that consents for the June 2020 quarter were unchanged from June 2019. This
strong level of consenting will keep builders busy for the rest of the year, but consents are likely to ease as we approach Christmas,
leading to soft workloads in 2021.

Non-residential consents

Growth in value of consents Non-residential consents, Manawatu Value of non-residential consents

Annual average % change Jun 19 - Jun 20 $m, annual running total, Manawatu Annual value ($m), Manawatu
200 .
Jun 20
Manawatu =
Jun 19
New Zealand - 10-year
average

-25% 0% 25% 50% 75%

Highlights for Manawatu

» Non-residential building consents to the value of $184 million were issued in Manawatu during the year to June 2020.

» The value of consents increased by 57.2% over the year to June 2020. By comparison the value of consents in New Zealand
decreased by -8.8% over the same period.

» Over the last 10 years, consents in Manawatu reached a peak of $184 million in the year to June 2020.

National overview

Non-residential building consents eased by 8.8% over the year to June 2020, following a peak in June 2019. Consents dipped through
April and May to due to the Level 4 lockdown but recovered strongly in the month of June. The June resurgence likely represents a
catchup for projects which were delayed due to lockdown. With weak growth prospects across the economy, consents are likely to ease
in coming quarters.

3 HENET NN InfomdtBcs Downloaded: 20 August 2020
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Traffic flow

Annual change in traffic flows Traffic volume growth
Annual average % change Jun 19 - Jun 20 Annual average % change
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Highlights for Manawatu

v Traffic flows in Manawatu decreased by -8 8% over the year to June 2020. This compares with an decrease of -9.4% in New Zealand.

National overview

Traffic flows across New Zealand hit the brakes in the June quarter, with usually bustling roads left deserted at the start of the quarter
as the lockdown was enforced. Freight continued to move across the country, but at reduced levels, with only essential goods ordered
and delivered. Transport activity recovered as New Zealand moved down the Alert Levels, with Kiwi road trips bolstering domestic
tourism activity, and a dash to online retailing seeing package delivery delays. Traffic levels during Level 4 dropped to 15% of usual in
the depths of Level 4, before increasing to just over 80% towards the end of the quarter.

Jobseekers

Annual change in Jobseekers Jobseekers Jobseelkers
Annual average % change Jun 19 - Jun 20 Annual average, Manawatu Annual average, Manawatu
4k
Jun 20
Manawatu
Jun 19
New Zealand 10-year
average

0% 10% 20% Ok 2k 4k

Highlights for Manawatu

» Working age Jobseeker Support recipients in Manawatu in the year to June 2020 increased by 9.5% compared with the previous
year. Growth was lower relative to New Zealand, where the number of Jobseeker Support recipients increased by 19.0%.

» An average of 3,673 people were receiving a Jobseeker Support benefit in Manawatu in the 12 months ended June 2020. This
compares with an average of 3,139 since the start of the series in 2010.

National overview

In total, nearly 50,000 New Zealanders were added to government unemployment support over the June 2020 quarter, taking the total
number of people supported to over 200,000. On average over the last year, Jobseeker Support recipients are up 19%pa. This rise
doesn't include the COVID-19 Income Relief Payment which was supporting nearly 11,000 more people at the end of June 2020. This
rise in government support of Jobseeker Support recipients occurred even as the government spent over $12.3b to support 1.7m
workers (61% of the labour force) through the Wage Subsidy and extension.

4 EEETEN infomex(cs Downloaded: 20 August 2020
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House prices

Annual change in house prices House price growth Average current house value
Annual % change Jun 19 - Jun 20 Annual % change Average for 12 months to Jun 2020
= Manawatu=—= New Zealand
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Highlights for Manawatu
» The average current house value in Manawatu was up 16.9% in June 2020 compared with a year earlier. Growth outperformed
relative to New Zealand, where prices increased by 7.5%.

» The average current house value was $482,658 in Manawatu over the June 2020 year. This compares with $724,155 in New
Zealand.

National overview

House values have grown strongly in the year to June 2020, up by 7.5% compared to the year to June 2019. Interest rate cuts
throughout 2019 spurred on late-cycle growth in the property market, particularly in Auckland. Values have bounced back relatively
strongly post-lockdown, but the impending removal of the wage subsidy and mortgage holiday schemes will likely bring softness to the
housing market.

House sales

Annual change in house sales House sales House sales
Annual average % change Jun 19 - Jun 20 /;Enual number, Manawatu Annual number, Manawatu

Jun 20
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Jun 19
New Zealand - 10-year
average
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Highlights for Manawatu

» House sales in Manawatu in the year to June 2020 decreased by 10.8% compared with the previous year. Growth underperformed
relative to New Zealand, where sales decreased by 6.0%.

A total of 1,799 houses were sold in Manawatu in the 12 months ended June 2020. This compares with the ten year average of
1,848.

National overview

House sale volumes fell sharply in the June quarter, as the Level 4 lockdown period impeded sales taking place. The weak June
quarter lead to a 6.0% decline in sales over the year to June 2020.

Surprisingly strong house prices at present may encourage more listings to come to market in the coming months but with an overall
deterioration in economic conditions, households are more likely to stay put, keeping sales volumes low.

5 HEETEN infometrics Downloaded: 20 August 2020
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Car registrations

Car registrations Car registrations Car registrations
Annual average % change Jun 19 - Jun 20 ?%ﬂual number, Manawatu Annual number, Manawatu
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Highlights for Manawatu

» The number of cars registered in Manawatu decreased by -15.4% in the year to June 2020 compared with the previous 12 months.
Growth was higher than in New Zealand, where car sales decreased by -19.3%.

A total of 4,466 cars were registered in Manawatu in the year to June 2020. This compares with the ten year average of 4,263.

National overview

The decline in car registrations has accelerated, falling 43%pa in the June 2020 quarter, which contributed to a 19% fall in the June
2019 year. Car registrations have been on a downward path since the middle of last year, but constraints on trading during lockdown
were a major contributor to the June quarter’s result, with registration numbers toppling across the board in both new and used, large
and small cars. There are signs that money saved by households during lockdown is being spent on new cars, but this spending may
only be temporary. As job losses begin to accumulate, consumers’ and businesses’ willingness to make major purchases could well dry
up. The additional impact of New Zealand’s closed borders on demand for rental cars from the tourism industry and the outlook for the
car market is far from rosy.

Commercial vehicle registrations

Commercial vehicle registrations Commercial vehicle registrations Commercial vehicle registrations

Annual average % change Jun 19 - Jun 20 g\l?nual number, Manawatu Annual number, Manawatu
Jun 20
Manawatu =
Jun 19
New Zealand - 10-year
average
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Highlights for Manawatu

» The number of commercial vehicles registered in Manawatu decreased by -20.3% in the year to June 2020 compared with the
previous 12 months. Growth was higher than in New Zealand, where commercial vehicle sales decreased by -24.6%.

A total of 1,434 commercial vehicles were registered in Manawatu in the year to June 2020. This is higher than the ten year annual
average of 1,124.

National overview

Commercial vehicle registrations fell 48%pa in the June 2020 quarter, which contributed to a 25% fall in the June 2020 year.
Commercial vehicle registrations have been weakening since the middle of last year but, at just over 9,000 registrations, the June 2020
quarter result was comparable to levels last seen in the aftermath of the GFC. The June 2020 quarter saw falls in light, medium and
very-heavy commercials. However, there are early signs of a recovery in light commercials on the back of a primary sector that is
seeing continued demand for New Zealand’s food exports, a better than expected pipeline of construction work in the near-term, and
households’ willingness to spend money saved during lockdown.
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Tourism Spending

Tourism expenditure Tourism expenditure Tourism expenditure
Annual average % change Jun 19 - Jun 20 ¢g§ual total, Manawatu ($m) Annual total, Manawatu ($m)
Jun 20
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Jun 19
New Zealand - 10-year
average
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Highlights for Manawatu

» Total tourism expenditure in Manawatu decreased by 11.4% in the year to June 2020. This compares with a decrease of 12.3% in
New Zealand.

» Total tourism expenditure was approximately $444m in Manawatu during the year to June 2020, which was down from $502m a year
ago.

National overview

Tourism spending fell 12.3%pa over the year to June 2020, as the border closure and domestic restrictions hit visitor activity. Total
tourism spending over the last 12 months totalled $26b, with spending of $3.6b lost compared to the June 2019 year. The West Coast
recorded the hardest hit, with tourism spending down just over 20%pa, followed by Southland (-16%), Otago (-15%) and Wellington
(-14%). Domestic travel has helped bolster tourism activity in recent months but won’t be enough to outweigh the loss of international
tourism activity.
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Consumer Spending

Growth in consumer spending Consumer spending (Sm) Consumer spending
Annual average % change Jun 19 - Jun 20 Annual average % change, Manawatu Quarterly value ($m), Manawatu
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Highlights for Manawatu

» Electronic card consumer spending in Manawatu, as measured by Marketview, decreased by -3.2% over the year to June 2020
compared to the previous year. This compares with an decrease of -2.8% in New Zealand.

National overview

Consumer spending fell off a cliff in the June 2020 quarter, with spending down 20% compared to June 2019, as households held onto
their wallets during the lockdown period. Spending over the year to June 2020 was down 2.8% compared to the June 2019 year.

Consumer spending has been surprisingly resilient since the Level 4 lockdown, but we expect it to soften in the coming quarter as post-
lockdown surge ends and the end of the wage subsidy extension brings about a second wave of redundancies.

Total dairy payout

Total dairy payout Total dairy payout Total dairy payout
Change ($m) between 2018/19 and 2019/20 season: $m each season, Manawatu $m each season, Manawatu
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Highlights for Manawatu

» Manawatu's total dairy payout for the 2018/19 season is estimated to have been approximately $289m.

Manawatu's dairy payout for the 2019/20 season is expected to be approximately $332m, $42.8m higher than last season, assuming
that production levels from last season are maintained.

The total dairy payout for New Zealand is estimated to have been approximately $11,964m in the 2018/19 season, and is expected to
be $1,773m higher in the 2019/20 season.

National overview

Near-term expectations for the dairy sector are holding up, with global demand still present for New Zealand’s (now again) largest
export. As expected, the dairy pay-out has settled towards the lower end of previous expectations, with Fonterra’s pay-out for the
season just finished sitting at $7.15/kgms. The drought has hurt farmers in the North Island, with higher feed costs and other issues
biting. Considerable uncertainty remains around the dairy outlook, with Fonterra’s opening pay-out for the current season ranging
between $5.90-$6.90/kgms — with a mid-point of $6.40/kgms — reflecting expected issues. Dairy exports were up 13%pa in the June
2020 quarter, highlighting the current resilience in primary sector activity.
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Health Enrolments

Annual change in Health enrolments Health enrolments Health enrolments
Annual average % change Jun 19 - Jun 20 Annual average % change, Manawatu Annual average, Manawatu
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Highlights for Manawatu

» The number of people enrolled with a primary health organisation in Manawatu in the year to June 2020 increased by 2.3% compared
with the previous year. Growth was lower relative to New Zealand, where the number of enrolments increased by 2.5%.

» An average of 111,188 people were enroled with primary healthcare providers in Manawatu in the 12 months ended June 2020. This
compares with an average of 104,287 since the start of the series in 2013.

National overview

The number of people enrolled at a health provider remained strong in the June 2020 year, with a 2.5%pa rise — in line with the March
2020 year. Net migration has increased in recent months, driven by an influx of returning New Zealanders, with national population
growth of 2.1%pa in June 2020. The health and contact tracing focus of the COVID-19 pandemic is likely seeing an increase in the
number and accuracy of health enrolment details, meaning that the strength of health enrolments might not be driven purely by an
increasing population.
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Technical notes

Building Consents

Building consents data is sourced from Statistics New Zealand. The number of residential consents issued for new dwellings is the
measure for residential consents. For non-residential consents, the measure is the value of both new buildings and alterations.

Consumer Spending

The consumer spending data is sourced from Marketview. It measures total electronic card spending using spending through the
Paymark network and adding to it an estimate of non-Paymark network spending using the pattern of BNZ card holder spending at non-
Paymark retailers. For further breakdown of the data by storetype and other variables contact Marketview.

Dairy

Dairy data has been sourced from the “New Zealand Dairy Statistics”, a publication co-owned by DairyNZ and LIC, as well as
calculations made by Infometrics. The data accords to dairy seasons, which run from June to May. Total dairy payouts in each territorial
authority have been calculated by Infometrics by utilising milk solids production in conjunction with Fonterra’s farmgate milk price
(excluding dividends) from the dairy season in question. For the current season, Infometrics calculates a payout forecast using our own
expectation of the farmgate milk price and the assumption that milk solids production continues running at the same level from the
previous season.

Earnings

The earnings data comes from the quarterly Linked Employer Employee Data (LEED) published by Statistics New Zealand. LEED
publishes the mean earnings of full quarter jobs for each quarter. Full quarter jobs may include full time and part time jobs. Earnings
include overtime and lump sum payments. We sum the mean earnings for the four quarters making up the year to arrive at an estimate
of average annual earnings. Infometrics projects average annual earnings to the current quarter using growth rates in industry earnings
measured in the Labour Cost Index.

Gross Domestic Product

Gross Domestic Product is estimated by Infometrics. A top down approach breaks national industrial production (sourced from
production based GDP measures published by Statistics New Zealand) is broken down to TA level by applying TA shares to the
national total. Each TA's share of industry output is based on earnings data from LEED. GDP growth in recent quarters is based on a
model which uses the various partial economic indicators presented in this report as inputs. Estimates of GDP for these most recent
quarters are provisional until Infometrics updates its annual GDP series in the Regional Economic Profile at the beginning of each year.
Gross domestic product is measured in 2019 dollar terms.

Health Enrolments

Health enrolments are sourced from the Ministry of Health. They record the number of people in each area who are enrolled with a
Primary Health Organisation (PHO). Enrolment is voluntary, but most New Zealanders enrol at a general practice for health reasons
and for the benefits of enrolment, such as cheaper doctors’ visits and reduced costs of prescription medicines. Changes to how the
Ministry of Health recorded this data led to Infometrics revising our approach to health enrolment figures for the March 2019 Quarterly
Economic Monitor onwards. Our new approach completely revises our timeseries of health enrolments, so care should be taken when
comparing the March 2019 report with previously downloaded reports.

Previously, the data provided was only for those people whose addresses are able to be accurately recorded by the Ministry of Health.
We have now switched to breaking down TA-level health enrolments based on trends in stated health enrolments by area, to ensure
that the total number of enrolees published in the Monitor align with the national-level figures published by the Ministry of Health. A new
system for classifying and recording health enrolment addresses from March 2019 onwards by the Ministry means significantly higher
numbers of unallocated enrolees, resulting in the need to review our model.

House Sales

The number of house sales is sourced from REINZ. The indicator measures the number of house sales at the point when the sale
becomes unconditional. The unconditional date is the date when all the terms of an agreement have been satisfied and the sale and
purchase can proceed to settlement.

House Values

House value (dollar value) are sourced from QVNZ. The levels quoted in the report are average current values over the past 12 months
. An average current value is the average (mean) value of all developed residential properties in the area based on the latest house
value index from QVNZ. It is not an average or median sales price, as both of those figures only measure what happens to have sold in
the period. These average current values are affected by the underlying value of houses (including those not on the market) and are
quality adjusted based on the growth in each house’s price between sales.

Jobseekers Support

In July 2013 the New Zealand’s welfare system changed to better recognise and support people’s work potential. As part of this the
Jobseekers Support benefit was introduced. This benefit is for people who can usually look or prepare for work but also includes people
who can only work part-time or can’t work at the moment, for example, because they have a health condition, injury or disability.

10 L [ [ Infomg%ics Downloaded: 20 August 2020
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Tourism Expenditure

Tourism expenditure data is sourced from the Ministry of Business, Innovation and Employment’s (MBIE) Monthly Regional Tourism
Estimates. These are estimated values for tourism spending that approximate values found in the International Visitor Survey (IVS) and
Tourism Satellite Account (TSA), using modelling of a sample of electronic card spending throughout New Zealand from domestic and
international accounts.

Traffic Flow

Traffic flow growth rates are calculated from the number of vehicles passing approximately 110 sites monitored by New Zealand
Transport Agency. Each of the sites has been mapped to a territorial authority.

Unemployment

Regional level unemployment rates are sourced from Statistics New Zealand’s Household Labour Force Survey. Trends in the number
of Jobseekers are used to break down regional unemployment rates to TA levels. The TA level unemployment rates are benchmarked

on census following the release of each census. To reduce volatility the unemployment rate is presented as an average for the last four
quarters.

Vehicle Sales

Car and commercial vehicle sales data are sourced from New Zealand Transport Authority. Sales are based on new registrations which
include the first time registration of new vehicles and used vehicles imported from overseas.
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Major construction and development projects in Palmerston North
and the Manawati region

Summary

Major development and construction projects announced for Palmerston North and the
Manawati region amount to at least $3.0 - $4 billion of construction activity over the period
to 2030. Some projects are still waiting for final approval, one of the largest being the
construction of the MidCentral DHB acute services block. There are several projects under
development where final values have not been put on project, such as the construction of
the new KiwiRail freight hub, but estimates have been included in the summaries below.

New capital projects and renewals in the Palmerston North City Council and Manawata
District Council 2018-28 10-year plans total $877 million. The Palmerston North plan
proposes that $125 million (18%) of the capital budget of $687 million will be funded
externally. The Manawatd District plan proposed capital expenditure is $190 million,
primarily on roading and water supply, wastewater and stormwater projects.

Key projects identified in the region are:

1. $397 million at Linton and Ohakea Defence Regeneration Plan 2016 — 2030 ($176 million
over 2016 — 2021).

2. MidCentral DHB investment plan (2016 — 2026) — timing of investment for the $370
million acute services block is still to be confirmed and has been delayed from the
original plan. The original budget for the acute services block was $197 million. The
investment is subject to Ministry of Health and Treasury approval, but construction is
probably 10 years away. Smaller projects which have been given funding are:

a. $30 million mental health services facility
b. $26 million expansion of the surgical services unit.

3. 5256 million for the construction of 33 wind turbines for Mercury Energy at Turitea, with
preliminary construction work underway and turbines due to be operating by the end of
2020. A further 27 turbines are planned at Turitea and 53 in the Puketoi Range in
Tararua District, with a value of $750 million, but Mercury hasn’t committed to when
construction will occur.

4, $230 million Massey University Capital Plan (2020 — 2030). Construction projects in
progress. Projects approved in the first seven months of 2020 are

a. $18 million Massey University post-mortem and production animal hospital
b. $5 million new dairy research and teaching facilities.

5. $150 million Powerco (Manawati and Tararua) - 560 million over 5-7 years on growth
and security projects, 590 million renewal programme over five years.
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Redevelopment of the Hokowhitu Campus — 130 housing lots over three stages, with an
estimated value of $90 - $135 million — consents approved for the construction of
housing.

7. $110 million Totara Road Wastewater Treatment Plant - Consent Renewal Upgrade.
Construction scheduled for 2024/25 to 2026/27.

8. $66 million for construction of new Countdown distribution centre. Consent approved in
May 2020

9. $47.5 million urban growth projects to cater for increased residential and non-
residential growth in the City. Projects planned throughout the 10-year plan.

10. $41 million wastewater, stormwater and water supply renewal and growth projects in
Manawati District 2018-28 10-year plan.

11. $40 million BUPA retirement village, Napier Road — construction started in 2019.

12. $29.1 million City Centre Streetscape upgrade. Projects planned throughout the 10-year
plan.

13. $24.5 million Arena Master Plan. Construction scheduled for 2018/19 to 2022/23.
14. $20 million - construction of new Manukura School on Massey University campus.

15. $20 million - two new primary schools in Palmerston North over the next ten years to
cater for population growth — Potoua area unit has been identified as the priority area
for the first new school.

16. Major regional roading investment:

a. Palmerston North rural ring road - the initial stage will improve two sections of
State Highway 3, between Kairanga and Bunnythorpe, and Napier Rd, from Keith
St to Whakarongo. Total project estimated to be over $200 million.

b. Manawati Gorge Road replacement —=$650 million — construction expected to
begin in 2January 2021.

c. Four-laning SH1 Otaki to north of Levin highway —$817 million, construction
expected to occur over 2024 - 2029.

d. Manawati District Council 10-year plan - $95 million.

17. P-8A Poseidon Maritime Patrol Aircraft — construction of hangers, runway improvements
and other infrastructure — to be completed by 2023 — estimated to be $300 million.

18. Rail investment:

a. KiwiRail regional freight hub — with an estimated value of $300 million.
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b. Improvements to the Wellington, Wairarapa and Palmerston North rail network
and beyond, including upgraded tracks for the Wairarapa and Capital Connection
lines, safety connections and refurbishment of Capital Connection carriages -
$217 million

19. $8 million — new building at Manawati Prison — building consent application approved in
February 2020.

20. Countdown Awapuni supermarket — construction expected to begin in 2020, but
building consent not lodged.

21. Multiple consents already received and expected for earthquake strengthening and
refurbishment of buildings for schools, churches and commercial buildings in the region.

Background Information for Key Projects

Defence Regeneration Plan 2016 — 2030
Linton indicative five-year programme

Drinking Water Network (<53 million)
Multi-purpose Unit Facilities (<510 million)
(Ammo) Hanger and Offices (<55 million)
Ammunitions Storage Facility (<$5 million)
Logistics Warehouse (<$15 million)

Camp Workshop (<$20 million)

Camp Centre Multi-purpose Building (<$25 million)
Vehicle Shelters (<$1 million)

Ohakea indicative five-year programme

Hangar Fire Suppression Deluge Tank (<$3M)
Hazardous Waste Storage Facility (<$1M)

Refuelling Section Facility (<S1M)

Temporary Multi-Purpose Office Accommodation (<$3M)
Covered Tanker Park (<S3M)

Taxiway Replacement (<$20M)

Air Terminal Freight Loading Area (<$1M)

Aircraft Safe Arming Area (<53M)

Additional Taxiway Apron Entry/Exit Point (<$3M)
Warehouse (<$10M)

General Equipment Workshop (<$5M)

Flight Rations Store (<$3M)

Base Chapel Relocation (<$1M)

Base Multi-purpose Administration Building (<$20M)
Physiotherapy and Medical Facilities (<$15M)
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Palmerston North City Council 10-year Plan (current dollar values)

irg 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28  TOTAL
City Centre Streetscape Upgrade 2.9 4.1 3.3 3.9 2.6 2.6 2.9 4.3 2.0 0.5 29.1
Urban Growth 3.3 8.6 7.2 4.0; 5.8 3.0 6.7 4.2 2.6 2.2 47.5!
Arena Masterplan 6.0 5.6 4.7 6.5 1.7 0.0 0.0 0.0 0.0 0.0 24.5
Major roading network upgrades 15 5.6 6.2 3.0! 2.2 0.8 1.2] 0.0 0.0 0.0 20.5
Social Housing 3.9, 1.1, 0.5 2.4 2.7 0.7 0.7 0.7 0.3/ 0.0 13.0:
Seismic Strengthening 0.0 1.4 3.7 1.8 2.0 0.0 2.6 0.6 1.7 0.0 13.8
628-Totara Road Wastewater Treatment Plant 0.0; 0.0; 0.0 0.0 0.0; 20.0 40.0 30.0 20.0 0.0 110.0
1460-Te Manawa Upgrade - Option A 0.0 0.0; 0.0 0.0 0.6, 1.7 1.7 11.6 17.4 24.91 58.0
1518-Central Library Upgrade 0.8, 3.5 3.3 0.0 0.0 0.0! 0.0 0.0 0.0 0.0. 7.5
He Ara Kotahi Bridge and Pathway 10.2] 0.0 0.0 0.0! 0.0 0.0 0.0 0.0 0.0 0.0 10.2
Remaining capital new 13.5 19.5 219 17.9 12.1 13.0 6.0 6.4 5.8 5.0: 121.1
Renewals 23.7, 20.7, 22.3 22.9; 23.2, 22.0 23.0 26.6 22.3 25.0 231.7
TOTAL $65.8 $70.1 $73.1 $62.4 $52.8 $63.8 $84.9 $84.3 $72.2 $57.6 $686.9
of which funded externally 13.3 9.0 79 11.8 6.9 8.8 6.2 15.3 19.2 26.6 125.0
% funded externally 20% 13% 11% 19% 13% 14% 7% 18% 27% 46% 18%
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MINUTES

MEETING TIME

JOINT STRATEGIC PLANNING COMMITTEE

THURSDAY 11 JUNE 2020

1:00PM

Minutes of a meeting of the Manawatd District / Palmerston North City Joint Strategic Planning
Committee held on Thursday 11 June 2020, commencing at 1:00pm in the Manawatu District Council

Chambers, 135 Manchester Street, Feilding.

PRESENT:
Cr Steve Bielski
Cr Michael Ford
Cr Grant Hadfield
Cr Phil Marsh

Mayor Grant Smith
Cr Susan Baty
Cr Leonie Hapeta

Cr Aleisha Rutherford

Cr Tangi Utikere

IN ATTENDANCE: Cr Hilary Humphrey

Cr Alison Short

Cr Brent Barrett
Cr Rachel Bowen
Cr Zulfigar Butt
Cr Lorna Johnson
Cr Billy Meehan
Cr Bruno Petrenas

Richard Templer
Hamish Waugh
Brent Limmer

Michael Hawker
Allie Dunn
Steph Skinner

Heather Shotter
Sheryl Bryant

Tom Williams
David Murphy
Robert Van Bentum
Hannah White
Sacha Haskell

Malcolm Bailey
Linda Stewart
Jacqui Middleton

JSP 20/018 MEETING OPENING

Mayor Helen Worboys

(Chairperson)

(Manawat District Council)
(Manawata District Council)
(Manawat District Council)
(Manawata District Council)

(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)
(Palmerston North City Council)

(Manawata District Council)
(Manawata District Council)

Palmerston North City Council)
Palmerston North City Council) (via Zoom)
Palmerston North City Council)
Palmerston North City Council)
Palmerston North City Council)
Palmerston North City Council)

_ e~ o~~~ —

(Chief Executive, MDC)

(General Manager - Infrastructure, MDC)
(General Manager — Community and Strategy,
MDC)

(Project Delivery Manager, MDC)
(Governance Team Leader, MDC)
(Governance Officer, MDC)

(Chief Executive, PNCC)

(General Manager Strategy and Planning,
PNCC)

(Chief Infrastructure Officer, PNCC)

(City Planning Manager, PNCC)

(Transport and Infrastructure Manager, PNCC)
(Democracy and Governance Manager, PNCC)
(General Manager Marketing and
Communications, PNCC)

(Chairperson, CEDA)
(Chief Executive, CEDA)
(Finance and Operations Manager, CEDA)

Her Worship the Mayor declared the meeting open.




MINUTES MEETING TIME

JOINT STRATEGIC PLANNING COMMITTEE THURSDAY 11 JUNE 2020 1:00PM

JSP 20/019 APOLOGIES

There were no apologies from members of the committee. Apologies for non-attendance
by Councillors Heather Gee-Taylor, Shane Casey and Pat Handcock were noted.

JSP 20/020 CONFIRMATION OF MINUTES
RESOLVED

That the minutes of the Joint Strategic Planning Committee meeting held 12 March 2020
be adopted as a true and correct record, with inclusion of details of the concern
expressed regarding the international education sector in the light of Covid-19.

Moved by: Councillor Michael Ford
Seconded by: Councillor Aleisha Rutherford
CARRIED

As a matter arising from the previous minutes, Councillor Rutherford sought a report back
on the matter raised during the previous meeting’s public forum, regarding arrangements
being made for adult residents of Pohangina to use the Palmerston North Libraries at no
charge. Manawati District Council Chief Executive Richard Templer gave a verbal report
on the arrangements that were in place for children and young adults to use the libraries
advising that the Manawat( District Council made a payment of $10,000 per annum to
Palmerston North City Council to provide this service, noting that out of district users were
able to use Manawatu District Council libraries at no charge.

It was asked that a formal written report be provided to the Joint Strategic Planning
Committee’s next meeting.

RESOLVED

That a written report be provided to the Joint Strategic Planning Committee numbers
around a financial arrangement being made for adult residents of Pohangina to use the
Palmerston North City Libraries.

Moved by: Councillor Aleisha Rutherford
Seconded by: Councillor Leonie Hapeta
CARRIED

JSP 20/021 DECLARATIONS OF INTEREST
There were no declarations of interest.
JSP 20/022 NOTIFICATION OF LATE ITEMS

There were no late items of business notified for consideration.




MINUTES MEETING TIME
JOINT STRATEGIC PLANNING COMMITTEE THURSDAY 11 JUNE 2020 1:00PM

JSP 20/023 PUBLIC FORUM - GREG BARRATT — HIWINUI COMMUNITY COMMITTEE

Greg Barratt, Chairperson of the Hiwinui Community Committee, spoke to the committee
regarding the intersection of Watershed Road and Ashhurst-Bunnythorpe Road. He noted
that the committee would like clarification of the timing for when the improvement works
for the intersection would be completed.

He outlined the residents’ concerns with the safety of that intersection, especially for
children being driven to the local school, and asked that priority be given to safety
improvements for this intersection.

Manawatu District Council’s General Manager — Infrastructure, Hamish Waugh, noted this
was a discussion that was being worked through between the Manawatu District Council
and Palmerston North City Council roading teams. They were working through the design
works to be done once budget and programme had been agreed.

JSP 20/024 PRESENTATIONS
There were no presentations scheduled for this meeting.
JSP 20/025 CENTRAL ECONOMIC DEVELOPMENT AGENCY STATEMENT OF INTENT 2020-21

Report of the General Manager — Community and Strategy and General Manager Strategy
and Planning dated 11 May 2020 presenting the Central Economic Development Agency's
Final Statement of Intent 2020/21 for agreement. Representatives from CEDA Malcolm
Bailey, Chairperson, Linda Stewart, Chief Executive and Jacqui Middleton, Finance and
Operations Manager, spoke to the Statement of Intent that they presented for agreement
by the joint committee. They noted that Covid-19 had caused an interruption to their
progress however they believed they were in good shape compared to other regions of
New Zealand in terms of the economy. They noted that comments and feedback received
from presentation of their draft Statement of Intent to the 12 March 2020 meeting of the
joint committee had been taken on board and reflected in the second draft. They noted
they had made changes in the document to the international education sector as
requested and included a further two years in the performance outlook. In closing they
noted they had not made substantial changes to the Statement of Intent in light of Covid-
19 however would be adaptable and responsive to the needs of the regional economy.

RESOLVED

That the Central Economic Development Agency’s Final Statement of Intent 2020/21 be

agreed.

Moved by: Councillor Michael Ford
Seconded by: Councillor LeonieHapeta
CARRIED

JSP 20/026 CONSIDERATION OF LATE ITEMS

There were no late items notified for consideration.



MINUTES MEETING TIME

JOINT STRATEGIC PLANNING COMMITTEE THURSDAY 11 JUNE 2020 1:00PM

JSP 20/027 NOTIFICATION OF ITEMS FOR NEXT MEETING

e  Report on access to Palmerston North libraries by Pohangina residents
e  Update on Regional Freight Ring Road
e Update on Nature Calls Project

JSP 20/028 PUBLIC EXCLUDED BUSINESS
RESOLVED

That the public be excluded from the following parts of the proceedings of this meeting,
namely:

a) Confirmation of minutes

That the general subject of each matter to be considered while the public is excluded,
the reason for passing this resolution in relation to each matter, and the specific grounds
under Section 48(1) of the Local Government Official Information and Meetings Act 1987
for the passing of this resolution are as follows:

General subject of each
matter to be considered

a) Confirmation of
minutes re
Appointment of
Directors to CEDA
Board

Reason for passing this
resolution in relation to
each matter

Section 7(2) (a) - to
protect the privacy of
natural persons,including
that of deceased natural
persons.

Grounds under Section
48(1) for the passing of
this resolution

Section 48(1)(a) - the
public conduct of the

relevant part of the
proceedings would be
likely to result in a

disclosure of information
for which good reason for
withholding that
information would exist,
under Section 7 of the
Local Government Official
Information and Meetings
Act 1987.

This resolution is made in reliance on Section 48(1) of the Local Government Official
Information and Meetings Act 1987 and the particular interests protected by Section 6
or Section 7 of the Act which would be prejudiced by the holding of the whole or the
relevant part of the proceedings of the meeting in public as specified above.

Moved by: Councillor Michael Ford
Seconded by: Councillor Aleisha Rutherford
CARRIED

The meeting went into public excluded session at 1:58pm. For items JSP 20/029 to JSP 20/032 refer to
public excluded proceedings. The meeting returned to open session at 2:01pm.



JSP 20/033 CONFIRMATION OF PUBLIC EXCLUDED RESOLUTION IN OPEN SESSION

The following public excluded resolution from the meeting held 12 March 2020 was
confirmed in open session:

JSP 20/015 - APPOINTMENT OF DIRECTORS — CENTRAL ECONOMIC DEVELOPMENT
AGENCY LTD

RESOLVED

That the Joint Strategic Planning Committee receives the report of the Electoral College
and approves the following:

1. Appoint Robbie Pickford, as a Director of Central Economic Development
Agency Limited for a term commencing on 18 March 2020 and ending on 17
March 2023.

2. Appoint Francene Wineti, as a Director of Central Economic Development
Agency Limited for a term commencing on 18 March 2020 and ending on 17
March 2023.

3. Appoint Bobbie O’Fee, as a Director of Central Economic Development Agency

Limited for a term commencing on 1 April 2020 and ending on 31 March 2023.

JSP 20/034 MEETING CLOSURE

The meeting was declared closed at 2:02pm.
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