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ECONOMIC DEVELOPMENT COMMITTEE MEETING 
 

16 June 2021 

 

 

 

ORDER OF BUSINESS 
 

1. Apologies 

2. Notification of Additional Items 

Pursuant to Sections 46A(7) and 46A(7A) of the Local Government 
Official Information and Meetings Act 1987, to receive the Chairperson’s 
explanation that specified item(s), which do not appear on the Agenda of 
this meeting and/or the meeting to be held with the public excluded, will 
be discussed. 

Any additions in accordance with Section 46A(7) must be approved by 
resolution with an explanation as to why they cannot be delayed until a 
future meeting. 

Any additions in accordance with Section 46A(7A) may be received or 
referred to a subsequent meeting for further discussion.  No resolution, 
decision or recommendation can be made in respect of a minor item. 

3. Declarations of Interest (if any) 

Members are reminded of their duty to give a general notice of any 
interest of items to be considered on this agenda and the need to declare 
these interests. 

 
4. Public Comment 

To receive comments from members of the public on matters specified 
on this Agenda or, if time permits, on other Committee matters. 

(NOTE: If the Committee wishes to consider or discuss any issue raised 
that is not specified on the Agenda, other than to receive the 
comment made or refer it to the Chief Executive, then a 
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resolution will need to be made in accordance with clause 2 
above.) 

5. Presentation - The Factory Page 7 

6. Confirmation of Minutes Page 9 
“That the minutes of the Economic Development Committee meeting of 
17 March 2021 Part I Public be confirmed as a true and correct record.”  

7. Manufacturing Sector Profile  - April 2021 Page 17 

Memorandum, presented by Julie Macdonald, Strategy and Policy 
Manager. 

8. Summary report on the March 2021 Palmerston North Quarterly 
Economic Monitor, Palmerston North Commercial Property Market 
Survey and quarterly retail spending Page 39 

Memorandum, presented by Peter Crawford, Economic Policy Advisor. 

9. Inner City/CBD Portfolio Update (June 2021) Page 61 

Memorandum, presented by Councillor Leonie Hapeta. 

10. Committee Work Schedule Page 65 

11. Exclusion of Public 
 
 To be moved: 

“That the public be excluded from the following parts of the proceedings of 
this meeting listed in the table below. 

The general subject of each matter to be considered while the public is 
excluded, the reason for passing this resolution in relation to each matter, and 
the specific grounds under Section 48(1) of the Local Government Official 
Information and Meetings Act 1987 for the passing of this resolution are as 
follows: 
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General subject of each matter to 
be considered 

Reason for passing this 
resolution in relation 
to each matter 

Ground(s) under Section 
48(1) for passing this 
resolution 

    

 
This resolution is made in reliance on Section 48(1)(a) of the Local Government 
Official Information and Meetings Act 1987 and the particular interest or 
interests protected by Section 6 or Section 7 of that Act which would be 
prejudiced by the holding of the whole or the relevant part of the proceedings 
of the meeting in public as stated in the above table. 

Also that the persons listed below be permitted to remain after the public has 
been excluded for the reasons stated. 

[Add Third Parties], because of their knowledge and ability to assist the 
meeting in speaking to their report/s [or other matters as specified] and 
answering questions, noting that such person/s will be present at the meeting 
only for the items that relate to their respective report/s [or matters as 
specified]. 
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PRESENTATION 

TO: Economic Development Committee 

MEETING DATE: 16 June 2021 

TITLE: Presentation - The Factory  

 

 
RECOMMENDATION(S) TO ECONOMIC DEVELOPMENT COMMITTEE 

1. That the Economic Development Committee receive the presentation from Mr Dave 
Craig from The Factory for information. 

 

 

SUMMARY 

Mr Dave Craig, Chief Executive, from The Factory will provide an overview of a business case 
study which they have undertaken with a company from start up through to maturity. 

 

 

ATTACHMENTS 

NIL    
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PALMERSTON NORTH CITY COUNCIL 
 

Minutes of the Economic Development Committee Meeting Part I Public, held 
in the Council Chamber, First Floor, Civic Administration Building, 32 The 
Square, Palmerston North on 17 March 2021, commencing at 9.00am 

Members 
Present: 

 Leonie Hapeta (in the Chair), The Mayor (Grant Smith) and Councillors Susan 
Baty, Rachel Bowen, Zulfiqar Butt, Vaughan Dennison, Renee Dingwall, Lew 
Findlay QSM, Patrick Handcock ONZM, Bruno Petrenas, Aleisha Rutherford 
and Mr Ruma Karaitiana. 

Non 
Members: 

Lorna Johnson, Billy Meehan, Orphée Mickalad and Karen Naylor. 

Apologies: Brent Barrett (council business)  and the Mayor, Councillors Johnson, Findlay 
and Mickalad (early departure). 

 

Councillor Karen Naylor left the meeting at 9.27am during consideration of clause 2 and 
entered the meeting again at 9.30am after the consideration of clause 2.  She left the 
meeting at 10.26am during consideration of clause 7 and entered the meeting again at 
10.43am after the consideration of clause 7.   She was not present for clauses 2 and 7. 
 
Councillor Lew Findlay left the meeting at 9.54am during consideration of clause 6 and 
entered the meeting again at 10.08am after the consideration of clause 6.  He left the 
meeting at 10.25am during consideration of clause 7 for the duration of the meeting. He was 
not present for clauses 6 to 11 inclusive. 

1-21 Apologies 

 Moved Leonie Hapeta, seconded Vaughan Dennison. 

The COMMITTEE RESOLVED 

1. To receive apologies. 

 Clause 1-21 above was carried 16 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Lew Findlay QSM, Patrick Handcock ONZM, 
Lorna Johnson, Billy Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha 
Rutherford and Mr Ruma Karaitiana. 

 
2-21 Presentation - Andrew Stewart Real Estate Institute of New Zealand (REINZ) 

Presentation, by Andrew Stewart. Ambassador and spokesperson for the 
REINZ. 
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Mr Stewart presented on the housing situation in Palmerston North and the 
rise of house prices.  

Demand was being created by: 

• A strong local economy  attracting workers to the region. 

• Low interest rates making property investment more attractive than 
leaving money in the bank. 

• Borrowing rates are the lowest in 60 years. 

Mr Stewart said that there was an extreme shortage of sections available and 
the process of identifying and designating  sections in Palmerston North was 
too slow. Infill sub-division are being consented at a reasonable speed, but 
green field sites are too slow to materialise. Council’s tools in the consenting 
space needed to be reviewed to speed up the release of land to the market. 

Developers are reluctant to price sections until they are guaranteed a title 
because the price is going up monthly. 

There is demand for all sorts of housing - including apartments in the City. 

Councillor Karen Naylor left the meeting at 9.27am 

 Moved Leonie Hapeta, seconded Vaughan Dennison. 

The COMMITTEE RESOLVED 

That the Economic Development Committee receive the presentation from Mr 
Andrew Stewart for information.  

 Clause 2-21 above was carried 15 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Lew Findlay QSM, Patrick Handcock ONZM, 
Lorna Johnson, Billy Meehan, Orphée Mickalad, Bruno Petrenas, Aleisha Rutherford and Mr 
Ruma Karaitiana. 

 

Councillor Karen Naylor returned to the meeting at 9.30am 

3-21 Presentation - Manawatu-Wanganui Interim Regional Skills Leadership 
Group 
Presentation, by Mr Ruma Karaitiana, Chair of the Manawatu-Wanganui 
Interim Regional Skills Leadership Group. 

Mr Karaitiana spoke on the role and purpose of the Manawatu-Wanganui 
Interim Regional Skills Leadership Group, set up by the Ministry of Business, 
Innovation and Employment. The group was set up to match future skills and 
workforce needs in the region with demand by gathering information and 
building regional links. 
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The Group represent a large geographical area  from Ruapehu to Horowhenua 
with a diverse population, including 16 iwi/hapu. 

Set up in July 2020, the initial focus was responding to the effects of the Covid-
19 lockdown  and assisting with the challenges it created. 

The longer term focus is to develop annual workforce plans to identify the 
challenges and opportunities for the regional labour market. The group 
produces Local Insight reports which outline what the current state is of the 
region’s workforce and the future skills needs are. These will be shared with  
Government ministers and agencies  to influence policy development. 

The group will be formally re-established in July 2021, the structure is being 
reviewed to allow for co-chairs.  

 Moved Leonie Hapeta, seconded Vaughan Dennison. 

The COMMITTEE RESOLVED 

That the Economic Development Committee receive the presentation from Mr 
Ruma Karaitiana  for information.  
 

 Clause 3-21 above was carried 16 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Lew Findlay QSM, Patrick Handcock ONZM, 
Lorna Johnson, Billy Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha 
Rutherford and Mr Ruma Karaitiana. 

 
4-21 Presentation - Central Economic Development Agency 

Presentation, by Hayden Pōtaka and Ms Nina Mercer CEDA 

Mr Hayden Pōtaka and Ms Nina Mercer spoke on the work being done to 
create a  Rangitāne o Manawatū  Tourism Strategy which is a component of 
the Manawatu Destination Management Plan. 

A pillar of the Manawatū Destination Management Plan  is to engage with 
tangata whenua to enable meaningful partnerships and collaboration and to 
ensure Māori values are upheld. 

CEDA is facilitating and supporting the Rangitāne o Manawatū Tourism  
Working Group to develop a three year tourism strategy that identifies the 
tourism aspirations of iwi, and an action plan to achieve them.  

The future focus of the group is to  be an advocate for  Maori business owners, 
tourism venture owners and hapu/iwi in the area. 

The working group will communicate the development of their strategy and 
align it with Council strategies through the MOU between Rangitāne o 
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Manawatū and Palmerston North City Council and through the Working 
Group’s terms of reference. 

 Moved Leonie Hapeta, seconded Vaughan Dennison. 

The COMMITTEE RESOLVED 

That the Economic Development Committee receive the presentation from 
Hayden Pōtaka and Ms Nina Mercer for information.  

 Clause 4-21 above was carried 16 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Lew Findlay QSM, Patrick Handcock ONZM, 
Lorna Johnson, Billy Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha 
Rutherford and Mr Ruma Karaitiana. 

 
5-21 Confirmation of Minutes 

 Moved Vaughan Dennison, seconded Patrick Handcock ONZM. 

The COMMITTEE RESOLVED 

That the minutes of the Economic Development Committee meeting of 2 
December 2020 Part I Public be confirmed as a true and correct record. 

 Clause 5-21 above was carried 13 votes to 0, with 3 abstentions, the voting being as follows: 

For: 
Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, Rachel Bowen, Zulfiqar Butt, Renee 
Dingwall, Lew Findlay QSM, Patrick Handcock ONZM, Billy Meehan, Orphée Mickalad, Karen 
Naylor, Bruno Petrenas and  Mr Ruma Karaitiana. 

Abstained: 
The Mayor (Grant Smith) and Councillors Lorna Johnson and Aleisha Rutherford. 

 

Councillor Lew Findlay QSM left the meeting at 9.54am 

 

6-21 International Relations 6-monthly update 
Memorandum, presented by Toni Grace, International Relations Manager. 

 Moved Leonie Hapeta, seconded Lorna Johnson. 

The COMMITTEE RESOLVED 

To note the progress of International Relations activity over the past six 
months, contributing to the International Relations Plan and Economic 
Development Strategy.  

 Clause 6-21 above was carried 15 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
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Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Patrick Handcock ONZM, Lorna Johnson, Billy 
Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha Rutherford and  Mr Ruma 
Karaitiana. 

 
7-21 Summary report on the December 2020 Palmerston North Quarterly 

Economic Monitor 
Memorandum, presented by Peter Crawford, Economic Policy Advisor. 

Councillor Lew Findlay QSM returned to the meeting at 10:08am 

Councillor Lew Findlay QSM left the meeting at 10:25am 

Councillor Karen Naylor left the meeting at 10:26am 

 

 Moved Leonie Hapeta, seconded Bruno Petrenas. 

The COMMITTEE RESOLVED 

That the memorandum titled ‘Summary report on the December 2020 
Palmerston North Quarterly Economic Monitor, presented to the Economic 
Development Committee on 17 March 2021, be received for information.  

 Clause 7-21 above was carried 14 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Patrick Handcock ONZM, Lorna Johnson, Billy 
Meehan, Orphée Mickalad, Bruno Petrenas, Aleisha Rutherford and Mr Ruma Karaitiana. 

 
The meeting adjourned at 10.28am 
The meeting resumed  at 10.45am 
 
Councillor Karen Naylor returned to the meeting at 10:45am 

 

8-21 Defence Sector Profile - March 2021 
Memorandum, presented by Julie Macdonald, Strategy and Policy Manager 
and Peter Crawford, Economic Policy Advisor. 

 Moved Leonie Hapeta, seconded Aleisha Rutherford. 

The COMMITTEE RESOLVED 

That the memorandum titled ‘Defence Sector Profile – March 2021’ and 
attachments presented to the 17 March 2021 Economic Development 
Committee, be received for information. 

 Clause 8-21 above was carried 15 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Patrick Handcock ONZM, Lorna Johnson, Billy 
Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha Rutherford and Mr Ruma 
Karaitiana. 
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9-21 Defence Portfolio Update (March 2021) 

Memorandum, presented by Councillor Rachel Bowen, Portfolio Member for 
Defence. 

Councillor Bowen put the recommendation below, in place of 
recommendation 2 of the report, to establish a Heritage Advisory Committee 
to sit within Council’s structure. Portfolio Members felt the new 
recommendation better reflected the intentions outlined in the report. 

 Moved Rachel Bowen, seconded Patrick Handcock ONZM. 

The COMMITTEE RECOMMENDS 

1. That the Annual Progress Report on the development of a Military Heritage 
Theme across Council Programmes to Arts Culture and Heritage in August 
2021 includes detail of the implementation of that theme within the Cuba 
Street Redevelopment Project. 

 

 Clause 9.1 above was carried 14 votes to 1, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Patrick Handcock ONZM, Lorna Johnson, Billy Meehan, Orphée 
Mickalad, Karen Naylor, Bruno Petrenas, Aleisha Rutherford and Mr Ruma Karaitiana. 

Against: 
Councillor Renee Dingwall. 

 

 Moved Rachel Bowen, seconded Patrick Handcock ONZM. 

The COMMITTEE RESOLVED 

2. That the Chief Executive report to Arts Culture and Heritage on the 
feasibility and process for establishing a Heritage Advisory Panel in order 
to strengthen our approach to heritage management and promote a 
shared understanding of how our shared Rangitāne and European  
heritage should be identified, managed, protected, conserved, appreciated 
and celebrated. 

 

 Clause 9.2 above was carried 15 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Patrick Handcock ONZM, Lorna Johnson, Billy 
Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha Rutherford and Mr Ruma 
Karaitiana. 

 
 



 

 
 

ECONOMIC DEVELOPMENT COMMITTEE - PART I 17 MARCH 2021 

P a g e  | 15 

 
10-21 Housing Portfolio Update (March 2021) 

Memorandum, presented by Councillor Susan Baty, Lead Portfolio Holder for 
Housing. 

 Moved Susan Baty, seconded Lorna Johnson. 

The COMMITTEE RESOLVED 

That the Housing Portfolio update report for March 2021 be received for 
information.  

 Clause 10-21 above was carried 15 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Leonie Hapeta, Vaughan Dennison, Susan Baty, 
Rachel Bowen, Zulfiqar Butt, Renee Dingwall, Patrick Handcock ONZM, Lorna Johnson, Billy 
Meehan, Orphée Mickalad, Karen Naylor, Bruno Petrenas, Aleisha Rutherford and  Mr Ruma 
Karaitiana. 

 
11-21 Committee Work Schedule 

 Moved Patrick Handcock ONZM, seconded Vaughan Dennison. 

The COMMITTEE RESOLVED 

That the Economic Development Committee receive its Work Schedule dated 
March 2021.  

 Clause 11-21 above was carried 15 votes to 0, the voting being as follows: 

For: 
The Mayor (Grant Smith) and Councillors Susan Baty, Rachel Bowen, Zulfiqar Butt, Vaughan 
Dennison, Renee Dingwall, Patrick Handcock ONZM, Leonie Hapeta, Lorna Johnson, Billy 
Meehan, Karen Naylor, Bruno Petrenas and Aleisha Rutherford and Mr Ruma Karaitiana. 

 

The public part of the meeting finished at 11.15am 
 

Confirmed 16 June 2021 

 

 

 
Chairperson 
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MEMORANDUM 

TO: Economic Development Committee 

MEETING DATE: 16 June 2021 

TITLE: Manufacturing Sector Profile  - April 2021 

PRESENTED BY: Julie Macdonald, Strategy and Policy Manager  

APPROVED BY: David Murphy, Acting General Manager - Strategy and Planning  
 

  

RECOMMENDATION(S) TO ECONOMIC DEVELOPMENT COMMITTEE 

1. That the memorandum titled ‘Manufacturing Sector Profile – April 2021’, presented to 
the Economic Development Committee on 16 June 2021, be received for information. 

 

 

1. MANUFACTURING SECTOR PROFILE – APRIL 2021 

1.1. Attached is a copy of the full Manufacturing Sector profile and the summary profile, 
which have been updated. 

1.2. The sector has been experiencing strong growth since 2012, with 5,060 people 
employed, annual earnings (salaries, wages and self-employment income) of 
$312 million and a contribution to GDP growth of $432 million. 

2. COMPLIANCE AND ADMINISTRATION 

Does the Committee have delegated authority to decide? 

If Yes quote relevant clause(s) from Delegations Manual 166 
Yes 

Are the decisions significant? No 

If they are significant do they affect land or a body of water? No 

Can this decision only be made through a 10 Year Plan? No 

Does this decision require consultation through the Special Consultative 
procedure? 

No 

Is there funding in the current Annual Plan for these actions? No 

Are the recommendations inconsistent with any of Council’s policies or 
plans? 

No 
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 The recommendations contribute to Goal 1: An Innovative and Growing City 

The recommendations contribute to the outcomes of the Economic Development Strategy 

The recommendations contribute to the achievement of action/actions in the Economic 
Development Plan 

The action is: Attract investment expansion and new businesses 

Contribution to 
strategic direction 
and to social, 
economic, 
environmental 
and cultural well-
being 

Reporting on economic trends in the city and the longer-term outlook 
for growth is important for encouraging local businesses to invest in 
growing their businesses and attracting new businesses to the city. 

 

ATTACHMENTS 

1. Manufacturing Sector - full profile (2021) ⇩   
2. Manufacturing Sector Profile - Executive Summary (2021) ⇩   
    

ECO_20210616_AGN_10945_AT_files/ECO_20210616_AGN_10945_AT_Attachment_25704_1.PDF
ECO_20210616_AGN_10945_AT_files/ECO_20210616_AGN_10945_AT_Attachment_25704_2.PDF
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MEMORANDUM 

TO: Economic Development Committee 

MEETING DATE: 16 June 2021 

TITLE: Summary report on the March 2021 Palmerston North Quarterly 
Economic Monitor, Palmerston North Commercial Property Market 
Survey and quarterly retail spending 

PRESENTED BY: Peter Crawford, Economic Policy Advisor  

APPROVED BY: David Murphy, Acting General Manager - Strategy and Planning  
 

  

RECOMMENDATION(S) TO ECONOMIC DEVELOPMENT COMMITTEE    

1. That the memorandum titled ‘Summary report on the March 2021 Palmerston North 
Quarterly Economic Monitor, Palmerston North Commercial Property Market Survey, 
and quarterly retail spending’, presented to the Economic Development Committee on 
16 June 2021, be received for information. 

 

 

1.1 This memorandum presents a summary of the key themes in the latest Palmerston 
North Quarterly Economic Monitor for the March 2021 quarter, the Palmerston 
North Commercial Property Market Survey and the quarterly retail spending. 

1.2 The latest Palmerston North Quarterly Economic Monitor report indicates strong 
GDP growth in the city in first quarter of 2021, supported by growth in residential 
and non-residential building construction and strong growth in retail spending.  The 
latest estimates suggest GDP growth in the city was 2.7% in the March quarter 
compared with a small decline of 0.3% for New Zealand.  The Leap Day in February 
2020 contributed to the relative decline in GDP in the March 2021 quarter. 

1.3 The value of residential building consents (new buildings, additions and alternations) 
was $199 million in the year ended March 2021, an increase of 83% from the ten-
year average for the city (50% increase for New Zealand).  The value of 
commercial/non-residential consents was $181 million in the year to March 2021, an 
increase of 111% from the ten-year average for the city (29% increase for 
New Zealand). 

1.4 The annual value for commercial/non-residential consents is expected to be lower in 
the June quarter due to the impact of the $66 million Countdown distribution centre 
approved in May 2020, but the value of consents for other projects approved since 
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 May means the annual value for consents will remain well above the long-term 
average. 

1.5 Electronic card retail spending in the city was very strong in the March quarter, 
increasing by 7.6% in the city compared with a decline of 1.7% in the New Zealand.  
The return of key events in March, particularly the Central District Field Days, 
provided a significant boost to domestic visitor spending in the city and wider region. 

1.6 The housing sector continues to face significant pressure, with construction of new 
houses still lagging well behind demand, despite an increase of 19% in the number of 
new houses consented.  House values in the city were up 26.2% in the year ended 
March, while average rents in the city were up 10% from the previous year.  Despite 
the strong increase in house values in the city, the average for the city was $212,000 
below the average for New Zealand.  In December 2020 the difference was 
$206,000. 

2. PALMERSTON NORTH QUARTERLY ECONOMIC MONITOR – MARCH 2021 

2.1 Estimated annual gross domestic product (GDP) growth in Palmerston North was 
2.7% in the March 2021 quarter, while GDP for New Zealand was estimated to have 
declined by 0.3%.  

a. Provisional GDP in Palmerston North was $5,263 million (2021 prices) in the 
year ended March 2021, no change from the previous year.  New Zealand 
GDP is estimated to have declined by 3.0% 

2.2 Advance data for annual salaries and wages paid to residents in Palmerston North in 
the year ended March 2021 shows annual earnings of $1,996 million, increasing by 
3.7% from the previous year, while earnings for New Zealand increased by 2.9%.  The 
earnings data is based on place of residence for employees and not their workplace 
address. 

2.3 Advance data for total filled jobs for residents in the city shows there were 33,788 
jobs in the March 2021 quarter, increasing by 0.4% from the previous year, while 
filled jobs for New Zealand declined by 0.7%.   

2.4 Annual median salaries and wages paid in Palmerston North in the year ended 
March 2020 were $54,490, increasing by 4.6% from the previous year, while median 
salaries and wages for New Zealand were $56,180, increasing by 4.5% from the 
previous year. 

2.5 The average quarterly worker turnover rate in Palmerston North in the year ended 
March 2020 was 13.4%, declining from 14.8% in the year to March 2019.  The 
average worker turnover rate for New Zealand was 14.8%, declining from 16.4% in 
the previous year. 
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2.6 Electronic card retail spending in Palmerston North in the March quarter was 
$309 million, an increase of 7.6% from the March 2020 quarter, while national 
spending declined by 1.4%.  The Leap Day in 2020 accounts for some of the relative 
weakness in retail spending for New Zealand in the quarter.  

a. Annual electronic card retail spending in Palmerston North for the year 
ended March 2021 was $1,203 million, a decline of 0.6% from 2020. This 
compares with a decline of 3.8% for New Zealand.  

2.7 The total value of building consents issued in Palmerston North in the March 2021 
quarter was $103 million, an increase of 22% from the March 2020 quarter. National 
consent values also increased by 22%.  

a. Building consents to the value of $380 million were issued in Palmerston 
North in the year to March 2021, an increase of 36% from the previous year.  
National consent values increased by 7% over the year to March 2021.   

b. Consents for 144 new residential dwellings were issued in Palmerston North 
in the March 2021 quarter, compared with 115 in the March 2020 quarter, an 
increase of 25%. National consents increased by 18%.   

c. Consents for 553 new residential dwellings were issued in Palmerston North 
in the year ended March 2021, compared with 464 in the previous year, an 
increase of 19%.  National consents increased by 9%.  

d. Commercial/non-residential consents to the value of $181 million were 
issued in Palmerston North during the year to March 2021, an increase of 
68% from the previous year.  National consents increased by 5% over the 
same period.  

2.8 The average value of residential properties in Palmerston North was $659,430 in the 
three months ended March 2021, an increase of 26.6% from the March 2020 quarter 
(QV estimate).  The average value for New Zealand was $871,375, an increase of 
16.1%.   

2.9 Car registrations in Palmerston North declined by 8.7% in the year ended March 
2021 (national registrations declined by 19.2%) while the number of commercial 
vehicles registered declined by 21.9% (compared to a national decline of 16.5%).  

2.10 It is estimated the annual average unemployment rate in Palmerston North in the 
year ended March 2021 was 4.3%, which was below the unemployment rate of 4.7% 
for New Zealand.  

2.11 The number of people in Palmerston North registered for the MSD Job Seekers 
benefit increased by 22.2% in March 2021 from March 2020, while the number in 
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 New Zealand increased by 32.7%.  The MSD benefit numbers reported in the 
Infometrics report are based on the average of the last four quarters.  

2.12 Traffic flows in Palmerston North in the year to March 2021 declined by 4.0% from 
2020, while there was a decline of 9.6% for New Zealand.  

2.13 Electronic card tourism spending in Palmerston North was $247 million in the year 
ended March 2021, declining by 3.1% from the previous year (New Zealand declined 
by 16.6%). 

a. Domestic electronic card visitor spending in Palmerston North was 
$236 million in the year ended March 2021, declining by 1.0% from the 
previous year (2.7% increase for New Zealand). Declines in spending were 
recorded from Auckland (13.1% decline), Hawkes Bay (3.2% decline) and 
Waikato (10.6% decline).  The value of spending from the rest of the 
Manawatū-Whanganui region increased by 3.0%. 

b. Electronic international card spending in Palmerston North was $12 million in 
the year ended March 2021, declining by 32% from the previous year (73% 
decline for New Zealand).  MBIE is unable to identify the amount of spending 
on international cards by New Zealanders returning from overseas, so is 
unable to distinguish between spending by visitors and returning residents. 

2.14 Population estimates, based on primary health organisation registrations, suggest 
Palmerston North’s population increased by 960 people between March 2020 and 
March 2021, an increase of 1.2% (1.6% increase for New Zealand). 

2.15 The Palmerston North Quarterly Economic Monitor report for the March 2021 
quarter is Attachment 1. 

3. PALMERSTON NORTH COMMERCIAL PROPERTY MARKET SURVEY 2020 

3.1 The latest Palmerston North Commercial Property Market Survey shows a significant 
decline in vacancy rates in Palmerston North between June 2018 and December 
2020.  The average vacancy rate across commercial and industrial zones in the city 
declined from 5.8% in 2018 to 3.1% in 2020.  The largest decline in vacancy rates was 
in the Inner Business Zone, declining from 11.9% in 2018 to 5.4% in 2020. 

3.2 Vacancy rates remain low in Grade A commercial properties (Good – post-2000 
buildings), declining from 1.4% in 2018 to 0.7% in 2020.  Vacancy rates are highest in 
Grade C properties (Poor – pre-1960) but declined from 13.6% in 2018 to 7.8% by 
2020.  Grade C floor areas have reduced in all zones except for the Inner Business 
zone. 
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3.3 The total floor area of commercial properties increased by 1% between 2018 and 
2020.  The reduction in vacancy rates over this period suggests the increase in 
demand for commercial property has been higher than the amount of new space 
built, suggesting an increased level of investment will be required in future years to 
meet demand. 

3.2 The Palmerston North Commercial Property Market Survey for 2020 is attached as 
Attachment 2. 

4. QUARTERLY RETAIL SPENDING – MARCH 2021 

4.1 The CEDA quarterly report is no longer produced by Marketview because the BNZ 
has recently ended its partnership with Marketview for the supply of retail spending 
data for its customers.  However, the Council has recently subscribed to a new 
Marketview Council Tool, which provides online access to retail data by main retail 
sector at a precinct level in Palmerston North and flows in spending into and out of 
the city.  The Council is working with CEDA to produce a replacement Quarterly 
Retail Report, but Manawatū District will not be starting its subscription for the data 
until 1 July. 

4.2 In the March 2021 quarter: 

a. Resident spending at Palmerston North merchants was $205 million, 
increasing by 3.3% from March 2020, 

b. Resident spending outside of Palmerston North was $58 million, increasing by 
15.0%, 

c. Visitor spending in Palmerston North was $109 million, increasing by 10.5%. 

d. The net gain in retail spending for the city (the difference between the 
spending by residents in other areas and the inflow of visitor spending) was 
$52 million, an increase of 5.8%. 

e. The loyalty rate (the percentage of retail spending at local retailers) for 
residents was 81% in the year ended March 2021. 

4.2 The annual net gain from visitor spending in the city was $229 million in the year 
ended March 2021.  Visitor spending in the city accounts for 33.6% of total spending 
at city retailers. 

4.3 The strongest rate of growth in the city in the March quarter was in the city centre, 
with the Inner Business Zone recording growth of 7.9% from the March 2020 
quarter.  Growth in the Outer Business Zone was 7.6%, Terrace End increased by 
0.1% and spending in the rest of the city increased by 4.1%. 
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 5. COMPLIANCE AND ADMINISTRATION 

Does the Committee have delegated authority to decide? 

If Yes quote relevant clause(s) from Delegations Manual 166 
Yes 

Are the decisions significant? No 

If they are significant do they affect land or a body of water? No 

Can this decision only be made through a 10 Year Plan? No 

Does this decision require consultation through the Special Consultative 
procedure? 

No 

Is there funding in the current Annual Plan for these actions? Yes 

Are the recommendations inconsistent with any of Council’s policies or 
plans? 

No 

The recommendations contribute to Goal 1: An Innovative and Growing City 

The recommendations contribute to the outcomes of the Economic Development Strategy 

The recommendations contribute to the achievement of action/actions in the Economic 
Development Plan 

The action is: Attract investment expansion and new businesses 

Contribution to 
strategic direction 
and to social, 
economic, 
environmental 
and cultural well-
being 

Reporting on economic trends in the city and the longer-term outlook 
for growth is important for encouraging local businesses to invest in 
growing their business and attracting new businesses to the city. 

 

ATTACHMENTS 

1. Palmerston North Quarterly Economic Monitor - March 2021 ⇩   
2. Palmerston North Commercial Property Market Survey ⇩   
    

ECO_20210616_AGN_10945_AT_files/ECO_20210616_AGN_10945_AT_Attachment_25706_1.PDF
ECO_20210616_AGN_10945_AT_files/ECO_20210616_AGN_10945_AT_Attachment_25706_2.PDF
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MEMORANDUM 

TO: Economic Development Committee 

MEETING DATE: 16 June 2021 

TITLE: Inner City/CBD Portfolio Update (June 2021) 

PRESENTED BY: Councillor Leonie Hapeta, Lead Portfolio Holder for Inner City/CBD  

APPROVED BY: David Murphy, Acting General Manager - Strategy and Planning  
 

 
RECOMMENDATION TO ECONOMIC DEVELOPMENT COMMITTEE 

1. That the Inner City/CBD Portfolio update report for June 2021, presented to the 
Economic Development Committee on 16 June 2021, be received for information. 

 

 

1. ISSUE 

The Inner City/CBD portfolio is reporting to the Economic Development Committee for June 
2021. 

2. BACKGROUND 

The Inner City/CBD portfolio members are encouraged to continue to update their goals and 
activities throughout the year. 

Short description  Stakeholder  
(group, indiv etc)  

Engagement type 

(event, discussion etc) 
Members  
(note who attended)  

BA5 young chamber    talent central  Networking  LH - 4th May  

Chamber event  ASB Economist before 
Budget delivered   

Informing 
and Networking  

LH - 18th May  

Bid meeting  Retailers  Informing group  LH - 12th May  

Ceda – event strategy   All venues in region  Informing group  LH/VD -12th May  

Chamber meeting  Catch up  Informing meeting  LH/VD – 12 May   

Beggars meeting  Various stakeholders  Action and Information 
meeting  

PH/LH- 25/5  

Cuba Street meeting with Retailers 
and PNCC  

Retailers   Information meeting  GS/LH/VD -13 May  

Meet with chamber and colliers  Colliers    LH 23/4  
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 Meet with Chamber      LH/VD 18/3  

Cuba Street meeting  Retailers    GS/LH 17/3  

Regional economic update  Various    Various 16/3  

 ED Conference  Various    LH/RB/OM 28 May 

City Development and Design 
Forum 

Stakeholders/developer 

community  

 

 29/4 RB 

Chamber of Commerce CE   30/4 RB 

Chamber of Commerce 10 Year 

Plan Launch 

Various  14/4 

All councillors 

Weekend George St pedestrian 

activation trial 

Various  RB 

2/4 

5/4 

11/4 

26/4 

  

From Councillor Pat Handcock  

Actions arising from meetings (various) regarding street people/beggar issues for the CBD  

Our own actions locally to mitigate issues caused by street people and beggars within our 
CBD.  

• Formation of a beggars/street people stakeholder group.  
•  Includes:  Community Mental Health, Hope Church, MASH Trust, Police, 

 Council CD staff, Chamber of Commerce, BID and Safe City Trust.  

• Action Plan completed (meeting of 25 May)  
•  Scoping our problem (How many involved? Specific issues? Current individual 

 interventions? Needs?)  
• Aligning services  
• Literature review by CD Council staff to determine  
• Overseas studies and successful interventions  
• Preparation of detailed communications support for retailers/stakeholders  
• Consider re-activation of ‘Give Wisely’ campaign  
•  Police also to provide their experience of documented ‘best practice’ within 

 New Zealand context.   

•  Next Stakeholder Group meeting is set for 29 June (Coordination under Safety 
 Advisory Board and PNCC Community Development.  
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I have also had various informal meetings with Paul O’Brien and Chamber of Commerce to 
discuss the Tram/ shuttle proposal.   

 

Issues summary 

1. Beggar issue still continuing for retailers. 

2. Urban design issues for developers. 

3. Wanting to hold market at Arena – have certain barriers for market holders. 

 

3. COMPLIANCE AND ADMINISTRATION 

Does the Committee have delegated authority to decide? Yes 

Are the decisions significant? No 

If they are significant do they affect land or a body of water? No 

Can this decision only be made through a 10 Year Plan? No 

Does this decision require consultation through the Special Consultative 
procedure? 

No 

Is there funding in the current Annual Plan for these actions? No 

Are the recommendations inconsistent with any of Council’s policies or 
plans? 

No 

The recommendations contribute to Goal 3: A Connected and Safe Community 

The recommendations contribute to the outcomes of the Connected Community Strategy 

Contribution to 
strategic direction 
and to social, 
economic, 
environmental 
and cultural well-
being 

Active Citizenship Plan – the portfolios provide an opportunity for 
Elected Members to report on their engagement with organisations in 
their sector. 

 

 

ATTACHMENTS 

NIL    
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COMMITTEE WORK SCHEDULE 

TO: Economic Development Committee 

MEETING DATE: 16 June 2021 

TITLE: Committee Work Schedule 
 

 
RECOMMENDATIONS TO ECONOMIC DEVELOPMENT COMMITTEE 

1. That the Economic Development Committee receive its Work Schedule dated June 
2021. 

 

 

ATTACHMENTS 

1. Work Schedule - June 2021 ⇩   
    

ECO_20210616_AGN_10945_AT_files/ECO_20210616_AGN_10945_AT_Attachment_25718_1.PDF
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