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Manawati Business Chamber would like to acknowledge and thank the
following businesses for their support.

— i | ™ & o i
Gold Partners

HIGGINS. FMG < Norwood [SdlLaw

Advice & Insurance Cooper Rapley Lawyers

o FitzherbertRowe ®.3 /e b 7y EY
ucoL = . gOI" &) UNIVERSITY
o Te Pukenga UNIVERSITY OF NEW ZEALAND

Silver Partners

CRAK;S ALLANMGACNEILL o
Property i BeCa 1PU
Brokers NEW ZEALAND

Programme Partners
MANAWATU
WESTPAC SMARTS
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ECONOMIC HIGHLIGHTS

Job numbers, earnings growth, tourism, core retail
spending support city economy

Resurgence in construction investment also drives
economic activity

City house prices stabilise with modest house price
growth anticipated

High employment and earnings growth ease pressure of
rising living costs, but vulnerability remains

Jobseeker numbers continue to reflect tight labour
market conditions

Formal rental properties and weekly rents increase

The retail sector continues to be a big player in the city
economy

GDP growth — Annual average percentage change
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JOBS, INCOME & SPENDING

Record employment alongside a rising unemployment rate
* Employed residents +1.3% to 36,423 YE June 2023
* Unemployment 3.7%
High earnings growth likely continues
* Earnings increased 8.5% over the year to March
Earnings growth is supporting spending on core goods
* Retail spending +7.5% over the year to June 2023
* Spending on big ticket household items fall
Tourism is supporting spending to our businesses

* Tourism spending +12.6% YE June 2023

Other Consumer Spending

Home & Recreational Retail

Groceries & Liquor

Apparel & Personal

Fuel & Automotive

Cafes, Restaurants, Bars & Takeaways

Arts, Recreation & Visitor Transport

Accommodation

Annual change in retail spending (YE June)
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I 5.0%
. 8.1%

11.5%
19.4%
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CONSTRUCTION INVESTMENT

Building consent values — YE June 2023

Construction investment defied national trend
lifting 40.9% compared with a 0.1% fall nationally

MILLIONS

* $435.0m in building consents issued over the year to
June 2023 (+$126m)

* Both residential and non-residential construction
values increased:
* Residential construction +19.0% ($242.4m)
* Non-residential construction +87.6% to
(5190m)

* |nvestment in health facilities, residential care and
apartments in the city

* New dwelling consent numbers +15.4% to 486
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HOUSING MARKET

Palmerston North house prices have stabilised
with modest house price growth now anticipated

* Median house price rebounded to $640k in July,
down 5.2% over the year vs 3.7% NZ

* Sales volumes fell 9.5% over the year compared with
a sharper 17.3% fall NZ

* Average house prices stable at $638,036, down
11.4% over the year vs 10.1% NZ

* 62 days to sell in July (annual average 53 days)

* Seasonal lift, migration, employment, stabilising
interest rates expected to support sales and pricing

Palmerston North - house sales and median prices

Annual house sales
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ECONOMIC WELLBEING

Rising costs for core household goods are Continuing m Jobseeker - Work Ready B Jobseeker - Health Condition or Disability
* Food prices increased 12.5% with prices for fruit and

to put pressure on vulnerable households
1,038
vegetables up 22.0% 1,287
o2 969 1,128 1,212
» Average weekly rents in the city increased 6.3% to $459 222 B 510 BB =51 M soo
per week compared with $549 NZ
* Total of 627 families on the public housing register, down 2317
17.7% from June 2022. Numbers fell 7.3% NZ 1eca [l 752 | N
1,47 1,520 1,515 1,471
* Work ready job seekers continue to fall amidst an

increase in recipients for illness and disability (+7.4%)
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Palmerston North Jobseekers (June years)

Average household costs +7.2% YE June
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PALMY RETAIL SECTOR

ANNUAL GDP EMPLOYMENT
®
Al
$506.5M 8,671 jobs
8.2% of Palmerston North GDP 15.2% of Palmerston North employment
NZ 7.2% of total GDP NZ 15.2% of total employment

. 1,068 business supplying the city, central to lower North Island
. Retail sector GDP +23.8% vs 21.3% NZ (5-yrs)

. Retaqil sector employment +6.4% vs 7.0% NZ (5-yrs)

«  $0.66 in GDP for every $1 of GDP (YE Mar 2022)

. 1 additional job for every 3.5 people employed (YE Mar 2022)
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