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Manawatu
Region
—
Economic

Structure
Report 2024

Diverse mix of public and private sector activity and our large stable sectors
support regional economic resilience

Five-year growth continues to exceed national growth

Industry sectors exposed to weak consumer demand from stretched
household budgets most affected in the year to March 2024

Rural exports supporting regional economic activity
Diverse and skilled workforce should support economic recovery

Falling interest rates will boost demand for goods and services across the
economy, supporting businesses most affected by weaker economic
conditions

There are opportunities — High value food production, quality international
education, defence force consolidation, infrastructure investment, logistics
capability & capacity to grow
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The economic
structure of the
region has
supported

economic
activity

CUMULATIVE GDP GROWTH (March 2020 — March 2025)
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ECONOMIC STRUCTURE BY GDP (YE MAR 2024) Diverse economic

Primary 5.7% vs ba Se

Agriculture, forestry & fishing [ s.6% 6.8% NZ

Wood & paper I 0.2%

Mining | 0.1%

Primary

chemicals, plastics & refining [l 0.7%

et I 0% Largest 20-yr growth

Other manufacturing [l 0.8% Manufacturing
Food & beverage [N 1.8% 6.4% vs 9.2% NZ seCto rs

Machinery & equipment _ 2.1%

Manufacturing

Arts and Recreation Services [ 1.2%

Electricity, Gas, Water and Waste Services - 1.4% P u b I iC a d m i n ist rat i O n &
Information Media and Telecommunications - 1.4% S a fety + S 4 1 O . 6 IVI

Accommodation and Food Services [ 1.8% Services 58.7% vs

Other Services _ 2.2% 66.8% NZ

Administrative and Support Services [ 2.2% H e a |t h Ca re & SO C i a I

s assistance +$309.9M

Professional, Scientific and Technical Services _ 7.4%
construction [ s.6%

Rental, Hiring and Real Estate Services [ 9.2% W h O I es a | e t ra d e
Disvibution & gt I - % +$306.6M
Education and Training [ 6.3%
Health Care and Social Assistance [ 10.1% Govt, education

healith

& health 29.2%

)
public Administration and safety [N 128% 6 17.0% NZ
Tl
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ECONOMIC STRUCTURE BY EMPLOYMENT (YE MAR 2024)

Our large stable

= Mining | 0.0% .
£ Primary 4.3% vs

sectors are also : e e %

Wood & paper I 0.3%
t h t Chemicals, plastics & refining [l 0.7%
rowtn sectiors ;

= 2.

g g cmsrwamtecneioe. T o Manufacturing
% Metals [ 1.0% 7.4% vs 9.0% NZ
=

Machinery & equipment _ 1.9%

Food & beverage _ 2.5%
La rgeSt zo-yr grOWth Electricity, Gas, Water & Waste Services .045%

S e Ct o r s Information Media & Telecommunications - 0.7%

Arts & Recreation Services 1.4% R
o Services 55.4% vs

. Financial & Insurance Services [ 2.0% 62.3% NZ
Construction +3,167 e, v 8 st e srcs N 2%
Administrative & Support services [ 4.1%

Other services [ 4.5%

Healthca re & SOCIal Accommodation & food services [ 5.5%

a SS | S ta n Ce + 2’ 6 8 4 Professional, Scientific & Technical Services [ 6.0%
Retail Trade [ s.0%

Logistics & distibuton [ o7

: : construction | ¢
Public admin & safety ; Educotion s rining [ o 5% fow, eduicaiion &

+2’638 health 33.0% vs

putlic dminsration &.sofery [N 3% 23.3%NZ

12.8%

Services

Government,
education &
health

Health Care & Social Assistance
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OUR BUSINESSES

12,651 businesses +66 (+0.5%) vs +0.9% NZ

Higher proportion of large businesses than the national average
P Average business size 5.6 employees vs 4.3 NZ

> 38.8% of workforce employed in businesses > 100 employees
> 20.7% of businesses 1-5 employees vs 17.6% NZ

> SMEs = 95.3% of total businesses vs 96.3% NZ businesses

57.5% of businesses in operation in Feb 2021 continued to operate in Feb
2024 vs 61.2% of NZ businesses

3-year survival rates differ across industries

> ‘Electricity, gas, water, waste services’ and ‘public administration and
safety’ = 100%

> The lowest survival rates are in industries more exposed to higher interest
rates and economic recession

MANAWATU
REGION BUSINESS
CHARACTERISTICS

MARCH 2024
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Arts & Media Professionals NN 0.7%

. ICT Professionals  INEEEG_—_—_—_—_—_—1.9% Professionals 25.8%
K} Legal, Social & Welfare 2.7%
° 5 - . - vs 25.1% NZ
I e g Business, HR & Marketing 5.2%
ith 5.3%
Education 6.8%
Y Farmers & Farm Managers IR 2.1% Managers 16.8% vs
Wo r kfo rc e ; Chief Execs, General Managers, Legislators I 3.2% 17'8% NZ
n;- Hospitality, Retail & Service Managers 3.3%
Specialist Managers 8.2%
Skilled Animal & Horticultural Workers [N 1.0%
3 Other Techniclans & Trades Workers I 1.3%
e y  Electrotech & Telecoms Trades Workers I 1.3% Technicians and
£ Food Trades Workers IS 1.6% trades 12.8% vs
g Engineering, ICT & Science Technicians I 2.1% 12.6% NZ
Ce 2.3%
Largest 20-yr growth ; ,
T, Sports & Personal Service Workers IS 1.4% Community,
Q £ Health & Welfare Support Workers NN 1.4% personal services
OCCU patlons E: § Hospitality Workers I 1.6% 11.1% vs 9.4% NZ
§ Protective Service Workers I 2.6%
s Carers & Aides 4.1%
Clerical & Office Support Workers W 0.6%
Personal Assistants & Secretaries [N 0.8%
. o Inquiry Clerks & Receptionists IEEEG—_—_—_::G_1.3% Clerical & admin
Professionals +6,060 : e —Tr 10,45 vs 10 7% 2
) BE e Cibeicl S Aindealivs Wioikors. — 5
3 General Clerical Workers IS 1.8%
& Office & Program 2.7%

Food Preparation Assistants NS 0.7%
Construction & Mining Labourers N 1.0%
Factory Process Workers NS 1.6% Labourers 9.8% vs
Farm, Forestry & Garden Workers I 1.7% 10.6% NZ
Other Labourers IEEEEEGEGEG_—_—_—2.3%
Cleaners & Laundry Workers I 2.4%
Sales Support Workers I 1.1%

Managers +2,510

Labourers

ég o — les 8.6% vs 8.7%
- Sales Assistants & 4.6% Sales 8.6% vs 8.
Community & personal ti e "2
% E ; Machine & Stationary Plant Operators IS 1.1%
o SES Storepersons N 1.1% Machi
service workers +2,037 i —— wachinery
$st Edueaton asn 5.0% vs 5.2% NZ
§§_ H Other Kl 8.7%
= oath — e K11 30.5% vs 33.0%
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Export strength
supports regional
economic activity

REGIONAL EXPORTS
$1.51 BILLION

$1.18 billion in GOODS

S334 million in SERVICES

MANAWATU REGION GOODS EXPORTS

m Dairy

m Other meat including offal

W Other natural exports including logs

M Starches; glues; enzymes

M Pharmaceuticals, chemicals, essential oils

M Horticulture

 Beef

= Other food & beverage

M Boilers, machinery, appliances
® All other goods

M Other including plastics, furniture & vehicles

M Iron, steel, copper & aluminium
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Public admin & safety

Defence = largest subsector (LQ 11.7) and the 2" highest growth sector behind
Central Government administration (LQ 1.3)

Health care and social assistance

Hospitals = largest subsector and growth sector (LQ 1.3)

Construction

Heavy & civil engineering = largest subsector & 2" largest growth sector (LQ 1.1)
Retail sector

Supermarkets & grocery stores = largest subsector and largest growth sector
Manufacturing

Food product manufacturing = largest subsector and largest growth sector by
employment

Education and training

Higher Education = largest subsector (LQ 2.8); preschool education = largest
growth subsector

Key
sectors
snapshot
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Manawatu
Region
—
Economic

Outlook

Weaker short-term economic conditions evident in annual data

Longer term analysis highlights industry strengths and opportunities for

recovery
Large stable sectors play a key economic role in the region

Industry sectors most exposed to weak economic conditions will be
supported by an increase in spending enabled by lower interest rates and

stable inflation
The outlook for the rural economy remains positive
As recovery progresses, confidence to invest and employ should get a boost

At this moment in time economic growth is expected to have turned
positive in this quarter with national GDP projected to grow by 2.2% over
the year to March 2026...
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